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paying the penalty for cramped quarters? 


It’s a mighty uncomfortable position, 
being locked in with no room to expand 
as business grows. And it can happen, 
even in fairly new quarters, when a bank’s 
design is not projected into the future. 

Providing realistic plans for a building 
that will continue to serve you demands 
a particular skill... the skill of design 
specialists within the financial field. 

Bank Building Corporation has com- 
pleted over 3,400 successful financial 
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projects. They know the importance of 
locating equipment in relation to future 
needs, and of incorporating community 
trends into your own projected growth 
patterns. They build-in expansion poten- 
tial now, when it’s most economical. 

Whatever your plans... building or 
remodeling ... don’t find yourself back 
in a needlessly cramped position in a few 
years. Bank Building’s specialists can 
keep you free to move with the times. 
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OF AMERICA 
ST. LOUIS, 1130 Hampton Avenue 
NEW YORK « CHICAGO « SAN FRANCISCO « ATLANTA «+ AUSTIN 
Operating Outside the Continental U. S. as: Bank Building Corporation, International 


“remodeling 


Thinking about remodeling ? 
This booklet may help you! 
Write for “ Banker’s Guide 
to Remodeling’’. .. dramatic 
photo case histories of banks 
that transformed existing 
premises into profitable new 
quarters. 
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To the Editor: 

Inclosed is a column that is tops so far as 
I’m concerned. It was written by Harris 
Vennema, editor of THE EASTERN BANKER. | 
believe that readers of your magazine 
would find it most interesting, too, and 
hope you can reprint it. 


JOHN BENSON ADAMS 


Treasurer 
Summit Hill Trust Company 
Summit Hill, Pennsylvania 


HUSBANDRY 


If we were to choose, as symbolic of the 
best of America, one single thing, it would 
be the small city or small town bank; it 
would not be the gigantic steel mill, the 
multi-acre auto factory, the Wall Street 
skyscraper. Here is the bank, quietly going 
about its business, helping its community, 
still small enough to feel deeply the im- 
print of one man. 

We thought about that as we read in the 
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When Representative Emanuel 
Celler of New York was in Mil- 
waukee to address the luncheon 
meeting of the Wisconsin Divi- 
sion, Independent Bankers Asso- 
ciation, his press conference be- 
fore the talk produced top stories 
for the financial pages of the 
city’s two daily newspapers, the 
Milwaukee Sentinel and Journal. 
This photo shows Mr. Celler be- 
ing interviewed by business edi- 
tors of the two papers, Ross Dick 
of the Journal (left) and Edward 
R. Johnson of the Sentinel. A 
longtime foe of monopoly, Mr. 
Celler said, in both his press con- 
ference and address, that undue 
concentration in banking must 
be stopped. 
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WILLIAMSPORT SUN-GAZETTE the statement of 
condition of the First National Bank of 
Williamsport, dedicated to the 25th year of 
presidency of John W. Whiting. We thought 
about it as we read the capitalization of 
the bank in 1934—$250,000 capital stock, 
$125,000 surplus, $31,353 undivided profits. 
Today the capital remains at $250,000, but 
surplus has grown to $750,000 and undi- 
vided profits to $43,354. 

Twenty-five years, and surplus from 
$125,000 to $750,000. There you see the 
small city bank at its best, a vital, breath- 
ing, healthy house in which dwells perse- 
verance, integrity, character. 

We know a good many branch managers; 
fine fellows, most of them, but somehow, 
increasingly they seem to be poured out of 
a mold. We cannot visualize a Jack Whit- 
ing, a John Poe, a Jim Thompson, a Don 
Wade, a George Shotwell, an Amos Heisey, 
stemming from that mold. 

Character is molded in the small 
bank; the small bank is molded by 
character. The branch largely is built 
on the decisions downtown, the mod- 
ern appearance of the office, the drive- 
in facilities. 

The branch mold appears to be that 
deadly thing, conformity ; the pleasant face, 
the instinct to oblige and to keep out of 
trouble; the organization man. The branch 
bank bears to us that stamp of meaning- 
less bigness; the chain store, the gas sta- 
tion, the roadside Howard Johnson. 

Yes, if the day of the small independent 
bank is ever over, there will be no EASTERN 
BANKER to serve banking; no state conven- 
tions to bring the clan together; the face 
of banking and of America will increasing- 
ly wear that blank, machinelike stare of the 
totalitarian state. That is without considera- 
tion of the ultimate horror, socialized bank- 
ing, in which everything is a branch of 
Washington and the branch manager, like 
the local postmaster, is a Republican or 
Democrat by profession and a banker com- 
pletely by accident. 

Man can adapt himself to anything; he 
is capable of being an ant, searching over 
the dining room carpet for a cracker 
crumb. But we happen to think man is 
more desirable wearing loud shirts like 
Jack Whiting or loud vests like John Poe; 
building something that he is capable of 
grasping in its entirety; making his town 
something more than a factory extension. 

In short, we prefer a man to a machine 
tool, no matter how shining and efficient it 
may be. 

So you don’t like progress, Mr. Editor? 
Sir, damn progress! 


To the Editor: 

Since being a victim of a heart attack in 
June of last year, 1 was fortunate in sur- 
viving the attack but unfortunate in having 
to be on a very strict low cholesterol diet. 

I felt it would be impossible to attend 
the IBA Convention in April due to the 
difficult food problem. By chance, I wrote 
the Sheraton in Philadelphia explaining my 


problem and to my surprise I received a 
most cordial and prompt reply stating they 
were well prepared to furnish the required 
diet and with additional information as- 
sured me my stay in April would not only 
be normal but pleasant as well. 

Thinking there are others in this condi- 
tion I felt they too could attend the con- 
vention if they only knew of this service. 

I want to thank you and those responsi- 
ble for holding our convention at a hotel 
that can furnish the most delicate needs. 
If you had not I would have only read 
about the convention. 

R. H. BROWN 
Cashier 
The Peoples Bank 
Taylorsville, Kentucky 
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We've read where scientists are 
making a study of the wattled star- 
ling in connection with baldness in 
humans. If they don’t come up with 
a baldness cure, perhaps science will 
at least learn how to grow feathers 
on bald pates. 
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News note: “Mikoyan offers to 
send unlimited supplies of vodka to 
the U. S.” That could turn out to be 
a greater weapon than the H-Bomb. 


% % % 


We see where male voters in Swit- 
zerland have for the 26th time in 
39 years rejected the vote for women. 
Now if they only could keep them 
from talking. 


* + % 


Prince Rainier of Monaco was in 
trouble with his government. But no 
one really feels sorry for him as long 
as he has control of Monte Carlo. 
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“Western Union!” 
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Retain Ban on Branch Banking, 


Celler Urges Wisconsin Group 


“I would urge you to do every- 
thing in your power to retain your 
present laws prohibiting branch bank- 
ing. At the same time, | would recom- 
mend action on the state level to con- 
trol holding companies.” 

This advice was offered to Wiscon- 
sin bankers by Representative Eman- 
uel Celler of New York, chairman of 
the House Judiciary Committee and 
longtime monopoly foe, in a talk to 
the Wisconsin Division of the Inde- 
pendent Bankers Association in Mil- 
waukee January 26. 

He cited the activities in Wisconsin 
of a recently organized holding com- 
pany, the Marine Corporation, as an 
example of “how it is possible to cir- 
cumvent the branch banking ban by 
use of the holding company device.” 
The Marine Corporation has an- 
nounced acquisition of five banks 
having seven offices in the Milwaukee 
area. 


250 Attend 


The independents’ luncheon was 
held in conjunction with the Midwin- 
ter Conference of the Wisconsin Bank- 
ers Association. Though total attend- 
ance at the conference was trimmed 
by bad weather, 250 independents 
turned out to hear Representative 
Celler. 

Presiding at the luncheon was Carl 
Taylor, Wisconsin Division president 
and president of the Waukesha State 
Bank. He and O. K. Johnson, presi- 
dent of the Whitefish Bay State Bank, 
were chiefly responsible for working 
out arrangements for the luncheon, 
held annually during the WBA Mid- 
winter Conference. Mr. Johnson is 
first vice president of the national 
IBA and Wisconsin director for the 
association. 

Referring to prospects for retain- 
ing Wisconsin’s ban on branching, 
Mr. Taylor commented, “It’s my opin- 
ion that those of us who believe in 
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independent banking are in a better 
position this legislative session than 
in any of the past three. 

“If our thoughts jell on the fact 
that independent banking cannot 
thrive side by side with full scale 
branch and holding company bank- 
ing, then I believe we will close ranks 
on this issue.” 


Legal Impediment 


The latest move to end Wisconsin’s 
ban on branch banking is backed by 
a group which has adopted the name, 
“Better Banking Association of Wis- 
consin.” O. H. Vandenberg, a Keno- 
sha banker, is chairman. 

A big roadblock impeding the pro- 
branch faction is the legal provision 
that any banking legislation must se- 
cure a two-thirds vote of elected legis- 
lators. The same provision will hin- 
der independents in their effort to 
pass a law that would restrict holding 
companies. 

In his talk, Representative Celler 
stressed the importance of arresting 
the trend which is concentrating fi- 
nancial resources into fewer hands. 
He declared, “I want banks to grow 





SHOWN at speaker’s table during luncheon in Milwaukee of 


from within, not to reach out in all 
directions, not to be in a position to 
elbow everyone else off the sidewalk.” 

Here is a partial text of Mr. Cel- 
ler’s address: 

The members of this association 
are well aware that the healthy growth 
of independent banks is of vital im- 
portance for the preservation of our 
traditional, free enterprise system. 
That system is premised on a diffu- 
sion of economic power and depends 
upon economic activity being con- 
trolled by the market and not ma- 
nipulated by a handful of men. 


Local Banks’ Key Role 


It is for these reasons, I think, that 
the American concept of banking tra- 
ditionally has been based on com- 
munity banking which provides the 
widest range of financial services to 
the people in the area. 

In my judgment, independent banks, 
locally organized, locally financed, 
and locally managed, not only act as 
a necessary balance wheel to offset 
the power of big business, they tend 
to provide a much healthier basis for 
effective community organization 
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Wisconsin Division, 





Independent Bankers Association, are, from left, Carl Taylor, Wisconsin Division 
president and president, Waukesha State Bank; Representative Emanuel Celler 
of New York, the principal speaker; R. W. Blaha, executive vice president, The 
Commercial and Savings Bank, Monroe, and president of the Wisconsin Bankers 
Association, and A. N. Wall, president, The Farmers National Bank, Sparta, and 


WBA vice president. 
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AMONG SOCIAL highlights at the Midwinter Conference 
of the Wisconsin Bankers Association in Milwaukee was the 
past presidents’ dinner. This photo shows the group which 
attended. Many who had planned to be on hand were forced 
to change plans when snowstorms made driving conditions 
hazardous. Seated, from left, are A. N. Wall, president, The 
Farmers National Bank, Sparta, and WBA vice president; 
R. W. Blaha, executive vice president, The Commercial and 
Savings Bank, Monroe, and WBA president, and three WBA 
past presidents: E. A. Reddeman, president, American State 
Bank, Milwaukee; Walter Jensen, president, First Bank of 
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Grantsburg, and J. L. Stauber, president, Citizens Nationa 
Bank, Marshfield. Standing, from left, are G. D. Bushnell, 
Jr., WBA secretary; George Forster, WBA executive direc- 
tor, and six WBA past presidents: O. K. Johnson, president, 
Whitefish Bay State Bank; R. G. Tiegs, president, Wiscon- 
sin State Bank, Milwaukee; A. J. Quinn, Bank of Spring 
Valley; W. S. Hobbins, president, The American Exchange 
Bank, Madison; A. C. Kingston, chairman, The Citizens 
National Bank, Stevens Point. and R. B. Wood of Madison, 
secretary-treasurer of the Past Presidents Group and WBA 
legislative consultant. 
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than does the absentee ownership of 
mammoth banking institutions. 

In fact, it is the independent bank 
—not the giant financial house— 
which in many cases provides the new 
ideas from which widespread inno- 
vations originate. 

* *k 

Since 1933 the merger movement 
has been the major factor in the grad- 
ual decline in the total number of 
banks. For example, in the period 
1950 through 1958, some 1,330 of 
the nation’s commercial banks have 
disappeared by way of mergers and 
consolidations. 

Many of these consolidations, 
I would hasten to add, have been 
primarily the outgrowth of a de- 
liberate effort on the part of cer- 
tain banks to expand their bank- 
ing facilities, add to their capital 
and depositors, and, in general, 
increase their overall financial 
strength in the economy. 

ook ok 
Few Control Much 

The banking system has become 
characterized by a high degree of 
concentration of financial resources 
where a few large banks control a 
disproportionate share of total loans 
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and deposits. Today the 100 largest 
banks control more than 48 per cent 
of the nation’s bank deposits. 

Another aspect is concentration 
through bank holding companies, 
which exercise a high degree of con- 
trol over banking facilities in many 
areas. 

In Massachusetts, for example, 
holding companies control 48.5 per 
cent of all commercial banking de- 
posits; in Minnesota, two bank hold- 
ing companies control 55 per cent of 
commercial bank deposits; in Mon- 
tana, the same two companies con- 
trol over 44 per cent of the commer- 
cial bank deposits. 

In Oregon, one company controls 
42 per cent of the state’s bank de- 
posits; in Nevada, the same company 
holds 78 per cent of the commercial 
bank deposits. And here in Milwau- 
kee, one bank, controlled by a hold- 
ing company, has 48.8 per cent of all 
deposits in the city. 

Owned by a holding company, the 
First Wisconsin National Bank con- 
trols nearly half the deposits in this 
city. It also has branches, 12 in num- 
ber. This single institution is illus- 
trative of how branching and the 
holding company device can be used 
to bring about concentration of bank 


assets, The same techniques have been 
used across the naiion to speed this 
trend. There is thus posed a serious 
threat to independent banking as we 
know it. 


New Holding Company 


Wisconsin Bankshares, the holding 
company which owns the First Wis- 
consin National Bank, also has banks 
in Madison, Eau Claire, Fond du Lac 
and Oshkosh. A newly-formed hold- 
ing company, the Marine Corpora- 
tion, has announced acquisition of 
five banks having seven offices in the 
Milwaukee area. 

Who will be next to climb aboard 
the holding company bandwagon in 
Wisconsin? The Marshall & Ilsley 
Bank, which already has announced 
holding company plans, or some other 
organizer, perhaps? 

First Wisconsin got its 12 branches 
prior to 1947, when branching was 
permitted in this state. A “freeze” on 
branching, imposed by your state 
legislature, has been in effect since. 

My banker friends in this state 
have told me something of the re- 
peated efforts to force branch bank- 
ing bills through your legislature 
since the “freeze” was imposed. They 
also tell me that indications are that 
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the campaign during the current ses- 
sion will be the most vigorous of all. 

As one interested in preventing un- 
due concentration of banking assets 
and in preservation of independent 
banking, | would urge you to do 
everything in your power to retain 
your present laws prohibiting branch 
banking. 


Action Urged 


At the same time, I would recom- 
mend action on the state level to con- 
trol holding companies. You are now 
witnessing, in the activities of the 
Marine Corporation, how it is possi- 
ble to circumvent the branch banking 
ban by use of the holding company 
device. 

The increase in banking concen- 
tration has been coupled with a com- 
parative contraction in the credit ex- 
tended to borrowers by the banking 
system. As banks have grown larger, 
they have tended to have fewer deal- 
ings with smaller businesses. 


FRB Study 


A study conducted by the Federal 
Reserve Board several years ago shows 
that the very large banks with de- 
posits of $500 million or more had 
the least number of loans with small 
business of all classes of banks, the 
next to lowest dollar volume of loans 
with small business, and the smallest 
percentage of dollar volume of all 
loars with small business. 

Considering the decrease in the 
proportion of small banks in the fi- 
nancial community, the overall drop 
in credit extended, and the frequent 
resort to government agencies for 
funds, it seems likely that the in- 
creasing trend toward concentration 
has at times entailed credit shortages 
especially for small enterprises. 


More Precautions Needed 


There is increasing awareness, 
I believe, that additional precau- 
tions are essential to preserve the 
banking competition that still re- 
mains and to prevent banking 
credit from becoming dominated 
to an ever increasing extent by a 
small tightly knit group. 


! 
k & 


On the positive side, additional 
federal legislation dealing with bank 
mergers is imperative if we are to 
stop undue concentration and keep a 
unit banking system in this country. 
For there is little doubt that present 
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WANT HELP FROM cg 


. A SPIRIT? 





I don’t mean a genie froma magic bottle, nor that stuff 

you pour from not-so-magic bottles 1 mean Christmas spirit 
—which can be mighty helpful With the aid of my 
Christmas Clubs, many financial institutions have translated 


this spirit into solid business for themselves. Here’s how! 


My Christmas Clubs bring people in. They discover 

other services and become regular customers Many deposit 
part or all their Christmas money in savings accounts. 
And you just can’t find better goodwill builders. 


Get the most from this spirit with Rand M¢Nally’s Club. With 
their complete service .. . their beautifully-made and 
carefully-printed materials... your Club is bound to be 


successful and keep growing. 


For samples and full () 
information, drop a line to: \ 
Rand MCNally & Company, 
Christmas Club Division, 


405 Park Avenue, New York 22, ta ND | MENA Lb) 


Box 7600, Chicago 80. a \ 















TWO PAST PRESIDENTS of the Wisconsin Bankers Association attending the 


luncheon of independents at Milwaukee were, from left, W. S. Hobbins, presi- 
dent, The American Exchange Bank, Madison, and O. K. Johnson, president, 
Whitefish Bay State Bank. Mr. Johnson is Wisconsin director for the Independent 
Bankers Association of America and also serves as IBA first vice president. 


federal law on this subject is grossly 
inadequate. 

Under the National Banking Act, 
approval of the comptroller of the 
currency is required for any merger 
between national banks, or between 
a national bank and a state bank, 
where the resultant institution is a 
national bank. 

In addition, the Federal Deposit 
Insurance Act requires that approval 
of certain mergers must be obtained 
from the Federal Deposit Insurance 
Corporation, the comptroller of the 
currency or the Federal Reserve 
Board, as the case may be, but only 
where the capital stock or surplus of 
the resulting bank will be less than 
the aggregate stock of the two institu- 
tions combined. 

Also, approval of the Federal De- 
posit Insurance Corporation is_re- 
quired for mergers between insured 
and noninsured banks. 


Competitive Factors Ignored 


None of these federal banking stat- 
utes applicable to mergers deals sub- 
stantively with competition in the 
field of banking, and in no case is 
the competitive impact of the merger 
a necessary element to be considered 
by federal banking officials in decid- 
ing whether or not to grant approval. 

Bank mergers are also circum- 
scribed by the provisions of the Sher- 
man Act of 1890 which prohibits 
combinations in restraint of trade, at- 
tempts to monopolize, or monopoliza- 
tion of trade or commerce. Illegality 
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is established by proof that the mer- 
ger has actually resulted in an un- 
reasonable lessening of competition; 
it is immaterial whether the merger 
was accomplished by stock or asset 
acquisitions. 

Section 7 of the Clayton Act of 
1914, on the other hand, deals spe- 
cifically with corporate and bank 
mergers and bans those achieved by 
stock purchases where there is a rea- 
sonable probability of a substantial 
lessening of competition or a tendency 
to monopoly. Responsibility for en- 
forcing the section insofar as banks 
are concerned is vested concurrently 
in the Attorney General and the Fed- 
eral Reserve Board. 


Asset Loophole 


Section 7 was designed to stop 
mergers beyond the reach of the 
Sherman Act, but its failure to in- 
clude mergers accomplished by asset 
acquisitions resulted in a loophole 
which so far as nonbanking corpo- 
rations are concerned was closed by 
passage of the Celler-Kefauver Act of 
1950. 

However, because of revisions made 
in subsequent versions of various an- 
timerger bills, it became impractic- 
able to include within the scope of 
the Celler-Kefauver Act corporations 
other than those subject to the juris- 
diction of the Federal Trade Commis- 
sion. This left asset acquisitions by 
banks unaffected by the new law, 
since authority to enforce the pro- 
visions of Section 7 dealing with 





banks is vested in the Federal Reserve 
Board and not in the Federal Trade 
Commission. 

Beyond this, most bank mergers 
are accomplished by asset acquisi- 
tions. For this reason Section 7 of 
the Clayton Act has limited value in 
coping with the mounting trend of 
bank merger activity. 


Urges Amendments 


Against this background I believe 
it necessary as a first step that Sec- 
tion 18 (c) of the Federal Deposit 
Insurance Corporation Act be amend- 
ed in the following respects: 

© First, the provisions of existing 
law should be expanded so as to re- 
quire prior approval by the appro- 
priate federal bank supervisory agen- 
cy for every merger or consolidation 
involving insured banks. 

@ Second, the appropriate federal 
bank supervisory agency should be 
prohibited from approving any bank 
merger or consolidation where the ef- 
fect may be substantially to lessen 
competition or tend to create a mo- 
nopoly. 

@ Third, the appropriate federal 
bank supervisory, agency should be 
required to give notice to the at- 
torney general of a proposed merger 
and enable him to intervene or offer 
his views respecting the competitive 
phases of the transaction. 

@ Fourth, the appropriate federal 
bank supervisory agency should be 
required to give notice with oppor- 
tunity to be heard to the appropriate 
supervisory authority of the interest- 
ed state in the event the transaction 
involves state banks. 

@ Fifth, an antitrust savings clause 
should be adopted for bank mergers 
similar to that governing bank hold- 
ing companies which would make it 
clear that applicable provisions of the 
antitrust laws pertaining to banks 
are not to be superseded. 

In addition, the loophole in Sec- 
tion 7 of the Clayton Act should be 
closed and federal enforcement agen- 
cies should be provided with the same 
authority to move against bank merg- 
ers accomplished by asset acquisition 
as they have to move against bank 
mergers consummated by way of 
stock acquisitions. 

The federal banking agencies, 
while recommending amendment of 
existing laws so as to require prior 
approval of all bank mergers, feel 
that in granting or withholding con- 
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sent, they should be required only 
“to take into consideration whether 
the effect (of the proposed transac- 
tion) may be to lessen competition 
unduly or to tend unduly to create a 
monopoly.” 

Under the suggestion of the bank- 
ing agencies, competitive considera- 
tions would be only one of the vari- 
ous factors that would have to be 
taken into account by the appropri- 
ate federal banking agency in scrutin- 
izing a proposed bank merger. 

Moreover, they would have Con- 
gress adopt an entirely novel test, 
namely, whether the acquisition “may 
lessen competition unduly or tend 
unduly to create a monopoly.” 


Weaker Standard 


Indisputably, this proposed stand- 
ard is far weaker than that of Section 
7 of the Clayton Act as amended by 
the Celler-Kefauver Act which ap- 
plies to other businesses and prohibits 
any merger where the effect of the 
acquisition “may be substantially to 
lessen competition, or to tend to 
create a monopoly.” Nor are the 
characteristics of the banking indus- 
try so unique as to justify such de- 
parture. 

The term “substantially lessen com- 
petition” has been imbedded in fed- 
eral jurisprudence for some 35 years 
in the course of which it has received 
judicial content through numerous 
court interpretations. If we discard 
this standard for the vague and novel 
standard of “unduly,” we will find 
ourselves in a sea of trouble. 
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“All right, who’s the wise guy who 
brought him in to balance the books?” 
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Also, it must be recognized that if 
the Congress should adopt the stand- 
ard proposed by the banking agen- 
cies and proscribe only bank mergers 
which tend unduly to monopoly, then 
the Congress in effect would be plac- 
ing its imprimatur of approval on 
mergers which tend to monopoly. 

Stated otherwise, adoption of the 
“unduly” standard would mean that 
it is the policy of Congress that a 
bank merger which tends to monop- 
oly is in the public interest; that only 
if it tends unduly to monopoly should 
it be banned. 


‘Pretense, Sham’ 


The short of the matter is that, as 
a former assistant attorney general 
in charge of the Antitrust Division 
testified, “the banking agencies’ pro- 
posal does little if anything, to insure 
competitive enterprise in banking. 
Any pretense that it does seems to me 
hardly more than sham.” 

More than that, the proposal of the 
banking agencies would weaken the 
competitive standards which the comp- 
troller of the currency now professes 
to follow on bank mergers. 

It is important that legislation in 


this area require the appropriate 
federal bank supervisory agency to 
give notice to the attorney general. 
As the Department of Justice has ob- 
served, “failure to insure informed 
advice on competitive factors could 
have effects far beyond the banking 
field.” 


* ke 


In these circumstances, it would be 
little short of folly to require the ap- 
propriate federal bank supervisory 
agency to obtain the views of the 
other two banking agencies, as the 
agencies have recommended, but not 
impose the same requirement in re- 
spect to seeking the informed advice 
of the Department of Justice—the one 
agency possessing the necessary com- 
petency to make an informed recom- 
mendation respecting competitive im- 
plications of a proposed merger. 

Furthermore, on the basis of past 
experience, unless a requirement of 
mandatory consultation with the de- 
partment is written into law, there 
is little, if any, likelihood that the 
federal banking agencies will seek 
the informed advice of the attorney 
general. 





The term “common machine lan- 
guage’ adequately identifies the 
numerals that will be used to encode 
bank checks for mechanized han- 
dling. Arabic numerals, as such, 
have always constituted a “common 
language’ recognizable by the hu- 
man eye. They are reproduced by 
many mechanical devices, from con- 
ventional typewriters to complex 
computers, and they can be easily 
read even though they vary greatly 
with respect to size and shape. The 
difference, therefore, between the 
terms ‘“‘common language’’ and 
“common machine language’’ nar- 
rows down to the degree of exactness 
required for machine recognition. 


This introduces a new measuring 
element into the printing industr 
in that, technically, it removes qual- 
ity differentials. Heretofore, one 
printer would do a better job than 
another and he would be inclined to 
emphasize this, especially if it was 
discernible to the human eye. Now, 
when he imprints codes on checks, 


THE COMMON MACHINE LANGUAGE 


























he presumably loses his qualitative 
advantage since a// codes printed by 
all printers must be on a par with 
respect to placement, configuration, 
ink coverage and signal strength. 


Ot course, we really don’t believe 
that all printers could be the same 
any more than could doctors, law- 
yets, or salesmen, but we must ad- 
mit, insofar as the coding of checks 
is concerned, that they will have to 
approach a degree of sameness if 
they are to produce within the close 
printing tolerances dictated by ma- 
chine reading limitations. Here at 
DeLuxe we have been up to our ears 
in coding experimentation from the 
early tests of optical recognition, 
fluorescent dots, magnetic binary 
codes, and continuing with all the 
various type designs up to and in- 
cluding the final E-13-B font. In our 
opinion, this does not give us any 
advantage over any other printer 
— to the extent that the coding 
problems are perhaps more apparent 
to us. 
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RULING BY FRB 





Firstamerica Gets Green Lic 


Majority Decision 


F irstamerica Corporation of San Francisco, which in the 
words of the Federal Reserve System’s board of gover- 
nors is “by far the largest bank holding company in the 
country,” will become considerably larger through per- 
missive ruling of the governors. 

The board voted five to one to permit Firstamerica to 
acquire 80 per cent of the outstanding voting stock of 
California Bank of Los Angeles, fifth largest in the state 
of California. 

This gives the green light for Firstamerica to follow 
up in its announced plan of merging its subsidiary First 
Western Bank and Trust Company of San Francisco with 
California Bank of Los Angeles. Both banks have deposits 
of nearly a billion dollars. First Western is the sixth 
largest bank in California. 


$4 Billion in Deposits 


Joining the two banks will give Firstamerica control of 
387 banking offices and, according to the board, boost 
its deposits to about $4 billion. Firstamerica has 23 banks 
in 11 states. 

The merger was opposed at the FRB examiner’s hear- 
ing in San Francisco last fall by Harry Harding, presi- 
dent of the First National Bank of Pleasanton, California, 
and honorary president of the Independent Bankers Asso- 
ciation of the Twelfth Federal Reserve District. 

Mr. Harding declared that approval of the merger 
would to tantamount to inviting holding companies to 
broaden their hold on banking assets in California and 
other states. He also asserted that approval would start 
an expansion scramble on the part of southern and north- 
ern California multi-bank systems to match competitive 
advantages gained by the merger. 


Objection Noted 


The majority report acknowledged Mr. Harding’s ob- 
jections on behalf of the Independent Bankers Association 
of America and the Twelfth Federal Reserve IBA. Its 
reply was, in part, “this possibility has been given care- 
ful consideration in view of the potential strength of the 
merged banks.” It further noted, “any such future ex- 
pansion” would have to have board approval under the 
Bank Holding Company Act. 

The majority report also said the decision as to whether 
the merger would adversely affect competition would 
have to depend upon all relevant circumstances at the 
time. This would include the extent to which the proposed 
expansion would give the holding company a dominant 
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Editor’s Note: Independent banking suffered a $ 
§ setback at the hands of the Federal Reserve Board { 
when the board voted, by a 5 to 1 margin, to permit 
9 Firstamerica Corporation to buy controlling inter- 
est in California Bank of Los Angeles. 

An article based on the majority board opinion 
begins on this page. On the next page begins the 
text of the dissenting opinion filed by Governor 
Robertson. The dissent is being published in full 
because we believe it to be an exceptionally lucid 
presentation against a move that inevitably will pro- 
duce even greater concentration of banking in Cal- 
ifornia, where multi-unit operations are dominant. 
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position in any area or result in a substantial reduction 
in alternative sources of banking services. 

How They Voted 

Voting for the Firstamerica proposal were Chairman 
Martin, Vice Chairman Balderston and Governors Szy- 
mezak, Mills and Shepardson. Voting against the action 
was Governor Robertson, whose dissenting opinion be- 
gins on the next page. 

Findings of the board in the 23-page report were based 
on interpretation of the Bank Holding Company Act of 
1956. The order of approval for the merger was based 
mainly on provisions of section 3 (c) of the act. 

Before dwelling on its reasons for the approval of the 
stock acquisition in California Bank by Firstamerica, the 
board noted that both the hearing examiner in San Fran- 
cisco and the California superintendent of banks had 
favored the proposal. 











Competitive Situation 

In considering all factors of the 1956 act, the board 
seemed to place greatest weight on that provision relating 
to preservation of competition in the field of banking. 

This was considered in the light of the relative size of 
banks operating in the Los Angeles area. Here the board 
felt that despite the merger there would remain a reason- 
able competitive situation and sufficient alternative bank- 
ing facilities to preserve competition. 

And, in the board’s words: 

“These considerations relating to the relatively small 
proportion of banking offices and deposits affected and 
the remaining relatively large number of alternative 
sources of banking services substaniially ameliorate any 
adverse effects on banking competition in the area pri- 
marily concerned.” 

The five majority side governors noted there are 45 
banks with head offices in the Los Angeles area. These 
banks, they said, together with banks having head offices 

(Continued on page 32) 
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Robertson’s Dissent 


The decision of the board in approving the application 
by Firstamerica Corporation is not, in my judgment, 
} supported by the weight of evidence 
in the record, nor is it compatible 
with the intent of Congress in enact- 
ing the Bank Holding Company Act. 
Firstamerica seeks approval of the 
acquisition of 80 per cent or more of 
the outstanding voting shares of Cali- 
fornia Bank for two reasons. 

@ First, it wishes to merge its 
5 subsidiary, First Western Bank and 
GOV. ROBERTSON ‘Trust Company (a billion-dollar bank 
with 100 banking offices), and California Bank (a bil- 
lion-dollar bank with 65 offices). Thus, Firstamerica as- 
serts, the resulting bank will be enabled to compete more 
effectively with Bank of America National Trust & Sav- 
ings Association, the world’s largest commercial bank. 

@ Secondly, it seeks to obtain, through the acquisition 
and subsequent merger, better bank management for 
First Western—a rather startling admission to come from 
a billion-dollar banking institution and a three-billion- 
dollar holding company that controls 23 banks in 11 
states. 





Justification Attempt 


The applicant, of course, has not stated its purposes in 
this bald manner. To justify the proposed acquisition and 
merger, applicant asserts that the public convenience, 
needs, and welfare will be better served. 

These assertions will be discussed later, but for the 
present suffice it to say that the reasons asserted as pur- 
porting to justify approval of this application are famil- 
iar indeed, since they are asserted in connection with 
nearly every proposed merger and bank holding company 
acquisition. 

Under section 3 (c) of the act, the board is required to 
consider, in passing upon the present application, the 
following factors: 

(1) the financial history and condition of the com- 
pany or companies and the banks concerned; (2) their 
prospects; (3) the character of their management; (4) 
the convenience, needs, and welfare of the communities 
and the area concerned; and (5) whether or not the ef- 
fect of such acquisition or merger or consolidation would 
be to expand the size or extent of the bank holding com- 
pany system involved beyond limits consistent with ade- 
quate and sound banking, the public interest, and the 
preservation of competition in the field of banking. 

As to the first two statutory factors, financial history 
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and condition, and prospects of the company and banks 
concerned, I concur in the conclusion reached by the 
board that “The evidence relevant to the first two statu- 
tory factors is consistent with approval of the application 
but does not provide substantial support for approval.” 

With regard to the third factor, character of manage- 
ment, the applicant’s assertions have been placed in prop- 
er focus in the board’s opinion. Clearly, the record does 
not sustain the applicant’s position that Firstamerica and 
First Western are to any measurable degree in need of 
additional strength or depth of management. 

To the extent that there is a genuine need for better 
management in First Western, such talent would appear 
to be available within the present holding company sys- 
tem, or through ordinary personnel recruitment. 


Expensive Recruiting 


The validity of this conclusion is fully supported by the 
fact of the successful operation of each of Firstamerica’s 
23 subsidiary banks and the resource status of First- 
america’s group, approximating $3 billion. 

I am quite satisfied that an abundance of top-flight 
managerial talent, possessing every specialty skill alleged 
to be presently wanting, could be obtained for a fraction 
of the sum that Firstamerica proposes to pay as a pre- 
mium to California Bank shareholders—$15_ million 
above the adjusted book value of their stock. 

The board has concluded that the alleged improvement 
with respect to management cannot be considered to be of 
substantial significance as a basis for approval of the ap- 
plication. It is my judgment that the applicant’s repre- 
sentations in this respect, viewed in the light of the evi- 
dence adduced, constitute absolutely no support for a 
favorable determination. 


Where’s the ‘Need’? 


Passing to the fourth factor, requiring board considera- 
tion of “the convenience, needs, and welfare of the com- 
munities and area concerned,” Firstamerica has conceded, 
and the board has found, that the communities and area 
concerned do not “need” the institution proposed under 
this plan. Firstamerica has stated on the record that the 
customary range of banking services is presently being 
provided to California businesses and residents. 

As to alleged benefits to the “convenience” and “wel- 
fare” of the public within the area concerned, the board’s 
opinion, as I read it, makes a negative disposition of 
these allegations, compelling a conclusion similar to that 
reached as to “needs.” 

For example, in reference to the claim that the merged 
bank would have larger lending limits and consequently 
greater serviceability to the public, the board concluded 
that banks of the size involved in this application “al- 
ready have loan limits large enough to enable them to 
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NEW WING was added to National Bank of Burlington (Iowa) during recently 
completed remodeling and expansion program. Lower level houses two drive-up 
and two walk-up windows. Mezzanine accommodates installment loan department, 
directors room and loan department vault. Exterior facing is of blue and white 
enameled steel. Below, a modern, well lighted lobby is another result of renova- 
tion. Design and exterior work were by Bank Building & Equipment Corporation 
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meet, without assistance from other 
lenders, the credit needs of fairly large 
businesses,” and that as to still larger 
businesses seeking sources of credit, 
their ability “to tap a large numl-er 
of alternative sources of credit*** 
(makes them) usually less dependent 
on any one or a few sources.” 


No ‘Public Clamor’ 


As to credit needs exceeding the 
loan limit of a particular bank, the 
board concluded, and I concur, that 
“The record in the present case does 
not demonstrate there have been de- 
mands for large loans that could not 
have been satisfactorily met by an 
existing bank, including California 
Bank and First Western, either alone 
or on a participation basis.” 

The instances cited by Firstameri- 
ca as evidencing some form of public 
clamor for credit service on a non- 
participating basis constitute, in my 
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judgment, isolated instances of cus- 
tomer preference, not properly char- 
acterized as legitimate instances of 
public need. 

The majority statement has also 
refuted, it seems to me, applicant’s 
assertion of a second major benefit 
that will flow from approval of the 
proposed plan, namely, the avail- 
ability of a second banking institu- 
tion furnishing statewide services re- 
sulting in more effective competition 
on a statewide basis, thus serving 
“the best interests of all citizens of 
this state.” 


Present Service Adequate 


As to this, the board concluded 
that the record reflects (1) that ade- 
quate statewide banking services are 
presently available through existing 
banks alone or through participation 
with correspondent banks, and (2) 
that First Western, while not having 





complete statewide coverage, can 
presently offer, either alone or in 
conjunction with correspondents, 
statewide services. 

That First Western is presently in 
a position to offer statewide services 
is substantiated, as the board found, 
by the number and location of First 
Western’s 100 banking offices in the 
state and the fact that First Western 
now has pending applications for 35 
additional branches. 

The disingenuous argument that 
First Western is not presently a state- 
wide organization, and that this merg- 
er will make it so, is refuted by a 
glance at a map of California showing 
the location of its banking offices and 
those of California Bank. 


More Power Sought 


The only improvement in First 
Western’s present statewide position 
that can result from approval of this 
application is that which in reality is 
sought by applicant—to increase its 
size and concentration of banking 
power in California. 

Such a result might serve the “con- 
venience, needs, and welfare” of First- 
america, First Western, and Cali- 
fornia Bank, but, in my judgment, it 
would adversely affect the public in- 
terest and the convenience, needs, and 
welfare of the communities and area 
concerned. 

The latter consideration, not the 
former, was the subject of Congres- 
sional concern in enacting the Bank 
Holding Company Act. It takes more 
imagination than I possess to see how 
approval of this transaction favorably 
affects the welfare of the people of 
California or the areas in which the 
banks operate. 


‘Excessive’ Expansion 


In considering this fourth factor, 
the board concluded that the contri- 


bution of the proposed transaction 


“would not be a strong ground for 
approval of the application.” I go 
further and conclude, as heretofore 
indicated, that the proposed acquisi- 
tion and merger are wholly inconsist- 
ent with each element of that factor. 

However, even if the fourth factor 
could be said to be “neutral,” the 
evidence adduced relative to the fifth 
factor should preclude the approval 
of the application, because the effect 
of such approval would be to expand 
the size and extent of Firstamerica’s 
system beyond limits consistent with 
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adequate and sound banking, the pub- 
lic interest, and the preservation of 
competition in the field of banking. 

Here we have a bank holding com- 
pany which already owns a billion- 
dollar California bank (in addition 
to 22 banks elsewhere) seeking to 
acquire an additional billion-dollar 
bank in California. 

The banks here involved are not 
small retail banks serving isolated 
communities. They are big banks. 
Each of these banks is actively striv- 
ing to obtain as much banking busi- 
ness as ii can handle, whether large or 
small, wherever it can find it. In so 
doing, it is competing against all 
other banking institutions seeking the 
same business. 


Will Hit Competition 


It is obvious, therefore, that 
approval of this application will 
eliminate substantial banking 
competition, present and poten- 
tial, and deprive the public of a 
major alternative source of bank- 
ing facilities and credit. 

In this case, we have, in addition, 
an actual overlapping in the Los 
Angeles metropolitan area—Califor- 
nia Bank operating 64 offices there 
and First Western 27—and this 
means that even under the narrowest 
possible construction of this factor 
of the Bank Holding Company Act 
competition unquestionably is being 
eliminated and consequently is not 
being preserved. 

This board has previously taken 
the position that “the question wheth- 
er the size or extent of the proposed 
holding company system would be 
consistent with ‘adequate or sound 
banking’ or with the ‘public interest’ 
must depend largely upon findings 
as to its effect upon ‘preservation of 
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competition in the field of banking’. 
More Concentration 


Applying this principle to the pres- 
ent proposal, I can reach only one 
conclusion: to the extent that the 
proposed acquisition and merger 
eliminates existing and potential com- 
petition and thus further concentrates 
banking power, to an equal extent 
the adequacy and soundness of bank- 
ing will be imperiled and the public 
interest jeopardized. 

Such jeopardy to the public in- 
terest results where, as in this case, 
a substantial dollar volume of com- 
petition between First Western and 


March 1959 


California Bank, both present and 
potential, will be eliminated in the 
Los Angeles area. 

The record discloses that 29 offices 
of California Bank derive approxi- 
mately $238 million of deposits from 
areas in which 23 offices of First 
Western derive approximately $86 
million of deposits. Thus, depositors 
represented by at least $324 million, 
this figure being conservative, would 
be deprived of an alternative banking 
facility by approval of this plan. 

Further, as the board found, there 
would also be the elimination of po- 
tential competition between these two 
banks in this area, evidenced by the 
pendency of applications by each 
bank for additional branches in the 
area, 10 by First Western and five 
by California Bank. 


impact on Public 


Even more significant, however, is 
the effect of the plan on banking in 
the entire Los Angeles area, with 
bank deposits of over $8 billion, the 
largest volume of any metropolitan 
area or section in the western half 
of the country. In this major center, 
the plan would deprive the public, 
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robbery, burglary, destruction, 
mysterious disappearance, forgery 
and safe deposit legal liability. 
Nationwide claim service. 
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borrowers as well as deposiiors, of 
one of the competing sources of 
banking accommodation heretofore 
available to it. 

I cannot agree with the board that 
there exist important differences in 
the types of business conducted by 
these two competitors that “should 
be taken into account in appraising 
the effects upon competition.” 

The intimation that First Western 
is principally a savings institution as 
contrasted with the basically com- 
mercial character of California Bank 
is refuted by the fact that approxi- 
mately 55 per cent of First Western’s 
deposits in the Los Angeles metro- 
politan area are demand deposits. | 
cannot see any significant distinction 
between the types of business sought 
and obtained by these two banks. 


Adverse Effects 


In my opinion, the adverse effects 
of approval of the proposed plan on 
banking competition in the Los An- 
geles area are not overcome by other 
considerations such as the total num- 
ber of banking offices in the area, the 
total volume of deposits, or the exist- 


(Continued on page 20) 
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Illinois IBA Director Gives Warning 
Of ‘Freeze’ Play on Independents 


“The biggest want to get bigger 
and freeze out the smaller independ- 
ent bank.” 


This warning went to Illinois bank- 
ers recently in a letter from Ben H. 
Ryan, state director for the Independ- 
ent Bankers Association of America. 
Mr. Ryan, president of the State Bank 
of East Moline, is a leader in the fight 
against the move to legalize branch 
banking in Illinois. 

Focal point of the statewide fight 
is the bill introduced in the state 
legislature by Representative Paul J. 
Randolph, Chicago Republican, The 
measure would permit branch bank- 
ing in Chicago and in a 15-mile-wide 
zone circling the city, 

Should the bill be adopted by the 
Illinois legislature, it then would 
have to be affirmed by a referendum 
vote, Proponents hope that the branch- 
ing authorization will be up for a 
vote in the 1960 general election. 

Mr. Randolph has been quoted as 
saying his bill has a “fighting chance.” 
However, opponents of the measure 





























can point to the defeat in Missouri 
last November of a similar proposal. 
Voters defeated that measure almost 
three to one, 

Howard IF, Sammon, president of 
the Illinois Bankers Association, re- 
ports that a survey by the association 
of its 932 member banks throughout 
the state shows more than 90 per cent 
vigorously opposed to branch bank- 
ing in any form. Only 16 banks in 
Illinois are not members of the as- 
sociation. 

Mr. Sammon has named a 40-man 
committee composed of the chief ex- 
ecutive officers of banks in Cook, Du 
Page, Lake and Will counties, who 
will lead the fight against branch 
banking in the area that would be 
affected by the Randolph bill. 


Solid Backing 


Downstate bankers have given sol- 
id backing to the group because they 
feel the attempt at branching must be 
stopped if independent banking is to 
survive in Illinois, says Mr. Sammon, 
The committee is known as “Bankers 








“Any references besides your mother?” 
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Commitee Against Monopoly Bank- 
ing.” 

J. Ross Humphreys, president of 
Central National Bank, Chicago, is 
chairman of the anti-branch group 
and Wilfred H. Heitmann, president 
of Northwest National Bank of Chi- 
cago, is vice chairman, 

Mr. Ryan’s letter opened with a rap 
on the knuckles for Gaylord Free- 
man, Jr., vice president of the First 
National Bank of Chicago, an institu- 
tion with deposits exceeding $2. bil- 
lion. Mr. Ryan writes: 

“If you oppose branch banking, 
your arguments are emotional and 
selfish! So says Gaylord Freeman, 
Jr., vice president of the largest bank 
under one roof, Gaylord also tells 
you that the big banks of Chicago 
the First and the Continental—stood 
fourth and eighth in the nation and 
now they are down to eighth and 
tenth. He also states that if present 
trends continue, Chicago will have no 
banks in the first ten within the next 
two or three years. 


Effect of Mergers 


“What he doesn’t tell you is that 
the reduction in rank was caused by 
mergers. Why don’t the two big 
banks of Chicago merge?—then they 
could be number one in the nation!” 

Mr. Ryan then traces branch bank- 
ing back to its source in 1791 when 
Congress wrote into being the Bank 
of the United States, which was au- 
thorized to have branches. He con- 
cluded by urging bankers of Illinois 
to act “now” to prevent branching. 

Members of the 40-man anti-branch 
committee said the absence of branch 
banking, contrary to views of the 
larger banks, has not restricted the 
ability of the Chicago banks to pro- 
vide adequate financial facilities to 
business and industry in the Chicago 
area. 

Instead, they say, the highest level 
of business activity in Chicago’s his- 
tory, now being reflected in the an- 
nual reports of both banking and in- 
dustry, has been greatly aided by the 
fine independent unit banking system 
of Illinois. 
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Branch Ruled 


Out for 
Savings Bank 


Farmers and Mechanics Savings 
Bank of Minneapolis does not have 
the power to establish a branch under 
Minnesota law, according to a ruling 
by Miles Lord, state attorney general. 

The attorney general said that al- 
though state law prohibiting branch 
banking does not specifically apply 
to savings banks the latter must have 
express permission to branch. It 
would take an “affirmative” state law 
for this, he indicated. 


IBA Opposed 


In making the ruling, the attorney 
general noted that the Independent 
Bankers Association “has submitted 
authority” in opposing any possible 
plan of Farmers and Mechanics to set 
up a branch. 

The commissioner of banking asked 
Mr. Lord to rule on these two ques- 
tions: 

@ Is the Minnesota statute which 
prohibits banks from maintaining a 
branch applicable to mutual savings 
banks? 

@ If the statute is not applicable 
to mutual savings banks, can a mutual 
savings bank establish a bank? 

Mr. Lord ruled, “The absence of 
any express prohibition against the 
establishment of a branch by a mutu- 
al savings bank does not authorize 
such a bank to establish a branch. 
In order to have that power, its ex- 
istence must appear affirmatively.” 





BERMUDA TRIPS 
TO BE PRIZES 


Two round-trips to Bermuda will 
again be offered as prizes by the 
American Express Company to some- 
one attending the Independent Bank- 
ers Association convention in Phila- 
delphia April 27, 28 and 29. In ad- 
dition, $250 in Travelers Cheques 
will be offered for expenses. Erskine 
Girard, assistant vice president of 
American Express, will be at the 
convention to make the award. 
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MORE THAN 1,000 EXPECTED 
AT 25th IBA CONVENTION 


More than a thousand independent bankers of the nation and their 
wives will make historic Philadelphia their home for three days during 
their annual convention April 27, 28 and 29. 

An impressive list of speakers has been arranged for the Inde- 
pendent Bankers Association convention and registrations are coming 
in at a rapid rate, reports IBA secretary Ben DuBois, Sauk Centre, 
Minnesota. 

More than 125 persons have indicated they will take the pre-conven- 
tion train trip from Minneapolis to Philadelphia. Arranging that event is 
Otto H. Preus, chairman of the transportation committee and vice 
president of Marquette National Bank of Minneapolis. 

On the speakers’ roster thus far are a news columnist, bankers, an 
economist and an historian. They include Morris R. Brownell, Jr., vice 
president of the Philadelphia National Bank and chairman, Foundation 
for Commercial Banks; Karl R. Bopp, president of the Federal Reserve 
Bank of Philadelphia; Joseph S. Keiper, economist at New York Uni- 
versity; Arthur Schlesinger, Jr.. historian at Harvard University; Brad- 
ford Brett, president of the First National Bank of Mexico, Missouri, 
and Loe Aikman, columnist for the Atlanta Constitution, Atlanta. 

Those who want to reserve accommodations for the pre-convention 
trip are asked to write to Otto H. Preus, transportation chairman, care 
of the Marquette Naiional Bank, Minneapolis 2, Minnesota. 

The special train for that trip will originate in Minneapolis and St. 
Paul, Sunday night, April 19. The train will take convention delegates 
to Chicago, Bosion, New York and then on to Philadelphia. Mr. Preus 
said that delegates from any point in the nation may join the trip at 
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Chicago or at Boston. 
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Strict Rein on Spending A 


Must, Declares 


“Americans should demand through 
their representatives in congress that 
inflationary spending be stopped. We 
should prove to the rest of the world 
and ourselves that when the chips are 
down a democracy such as ours can 
discipline our spending.” 

Those are the words of H. Frede- 
rick Hagemann, Jr., president of the 
Rockland-Atlas National Bank of Bos- 
ton, Massachusetts, who spoke during 
the recent annual stockholders meet- 
ing. It was announced that share- 
holders have approved an increase in 
capital funds by the sale of 40,000 
additional shares of capital stock of 
$10 par value. 

Each shareholder is entitled to sub- 
scribe pro rata on the basis of one 
new share for each six and one-half 
shares of $10 par value stock. The 
300,000 new shares were offered a 
price of $38 a share. 


Hagemann 


Mr. Hagemann, in his report to 
stockholders, said, “We appeal for 
fiscal integrity with the reminder that 
monetary inflations are started by 
governments .. . and can be stopped 
by governments.” He urged that vot- 
ers write their congressman demand- 
ing inflationary spending be stopped. 


Took ‘Easy Way’ 


The speaker added, “We as a na- 
tion took the easy way out of the 
1958 recession, and the evidence that 
we did so is the large increase in the 
money supply and the large current 
federal deficit. 

“The American dollar, whether de- 
served or not, is under suspicion 
abroad and in some quarters here at 
home. We must prove to the world 
we can discipline our spending.” 

Mr. Hagemann asserted that the 
principles at issue are extremely im- 
portant and the stakes very high. 
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Why Not Use the 
Tools at Hand? 








Why should independent bankers supply the sinews of war to those giant 
correspondent banks whose ownership, policies and record makes it plain they 
are our economic enemies? 

There are three routes destructive to independent banking that some cor- 
respondent banks are taking. One is mergers; the second is use of the holding 
company device; the third is a campaign to destroy legislative prohibitions 
against branch banking. 

The First National City Bank of New York asked permission of the Federal 
Reserve Board to establish what would have been the biggest bank holding 
company in the nation. The move was an obvious effort to circumvent New 
York State branching restrictions. 

Fortunately, the request of First National City Bank was denied. That bank 
has, we noted recently, nearly $1 billion in deposits due to banks. Undoubtedly, 
a good share of this total belongs to independent banks. 


Their Actions Speak Eloquently 


Continental Illinois National Bank and Trust Company and First National 
Bank, both in Chicago, between them have deposits due to banks of more 
than $900 million. These two big banks are among the leaders in the move- 
ment to introduce branch banking in Illinois. 

In Missouri, the largest St. Louis banks spearheaded the effort to launch 
branch banking in that state. These banks have many millions of deposits from 
independent banks. 

In Minnesota, the two giant holding companies, Northwest Bancorporation 
and First Bank Stock Corporation, control the three largest correspondent banks 
in Minneapolis and St. Paul. Northwestern Nationai of Minneapolis has de- 
posits due to banks of more than $116 million. First National of Minneapolis 
has more than $107 million in such accounts; First National of St. Paul, more 
than $63 million. 

These two holding companies control a large portion of commercial deposits 
not only in Minnesota, but also in South Dakota, North Dakota and Montana. 

These companies fought vigorously in Washington against legislation that 
was beneficial to and supported by the nation’s independent bankers. 


Good, Independent Correspondents 


Similar conditions are present in other states. In all these states there are 
correspondent banks that are friendly to the interests of independent banking, 
who believe in the diffused system of banking and can render a service equal 
to the service rendered by those big banks that want to gobble up everything. 

Why not use the tools at hand? Why not carry our correspondent bank 
accounts with banks that are friendly to us and work with us? 

Some will say it is hard to break a bank connection that has been con- 
tinuous for a good many years. We agree, but the future of independent bank- 
ing needs courageous and drastic action. I am not advising anyone to do that 
which I, as a banker, didn’t do a long time ago. Others have done the same. 

Why not use the tools at hand? 

—Ben DuBois 


Risk Firm Plans $6 Million Home 


Plans have been announced for a 
new home office building for St. Paul 
Fire and Marine Insurance Company, 
President A. B. Jackson announced. 
Cost will be more than $6 million. 
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When completed, the new home 
office operation will have 411,602 
square feet of space, an increase of 
45 per cent over that available for 
operation now. 


Backward Areas 
Of World Theme 
For IBA Talk 


Plight of underdeveloped nations 
of the world, including those under 
communism, was the subject of a talk 
at a recent meeting of the Independ- 
ent Bankers Association of Southern 
California in Los Angeles. 

Speaker was Page H. Lamoreaux, 
California businessman and rancher 
who made a recent world tour with 
a group of American businessmen. 
The group sought to promote busi- 
ness abroad and find a means of 
fighting communist influence. Mr. 
Lamoreaux told the bankers that a 
third of the world’s people go to bed 
hungry each night and that a fourth 
of the people of the globe have an an- 
nual income of less than $50. 

“This is not a pleasant thing to 
consider,” the speaker said, “but it 
does indicate the problems confront- 
ing us when we try to sell democracy 
to such areas as India and the Orient. 
We are making progress, but the prog- 
ress is painfully slow.” 

Also during the meeting, new of- 
ficers were installed. Outgoing Presi- 
dent J. R. Pattillo, vice president and 
trust officer of the Beverly Hills Na- 
tional Bank and Trust company, 
turned over the gavel to Austin W. 
Ehrnman, executive vice president 
of the First National Bank of On- 
tario. 


Farm Co-op 
Business Up 


Farmers of the nation did 6.4 per 
cent more business on a dollar basis 
through their cooperatives in 1956- 
57 than in the previous year, reports 
the Farmer Cooperative Service of 
the United States Department of Agri- 
culture. 

Net business of the cooperatives in 
1956-57 was $10.4 billion compared 
with $9.7 billion the previous year, 
according to the report. 

The number of cooperatives re- 
mained substantially the same, al- 
though there was a drop in member- 
ship. Latest survey shows 9,872 mar- 
keting, purchasing and related serv- 
ice cooperatives in 1956-57 as com- 
pared with four more the previous 
year. 
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Bankers Vote 
For ‘No Change’ 
In N. J. Law 


A majority of New Jersey bankers 
queried on the laws pertaining to 
branch banking wanted no change in 
the present law, it is indicated in a 
release of the New Jersey Bankers 
Association. New Jersey permits 
countywide branching. 

A total of 164 banks answering the 
questionnaire, mailed out last year, 
indicated they want no change in the 
present law. Answers were received 
from 206 banks, according to the 
NJBA Bulletin. 

Fourteen of the total favored a 
change permitting statewide, region- 
al, contiguous county or trade area 
branching and 22 favored revision of 
the section of the state law pertaining 
to branching. Of the reporting banks, 
97 were in the group with deposits of 
under $10 million. Ninety of these 
indicated they wanted no change in 
the present law. 





NUMBER OF NEW 
BANKS ON RISE 


The number of new banks in the 
nation, down sharply in 1957, again 
was on the rise last year, a reflection 
of the general upturn in business. 

Ninety-three new banks opened last 
year as against 85 in 1957. However, 
banks were under the 120 total for 
the year 1956. 

Nineteen of the new banks formed 
last year were national banks and 74 
were state chartered institutions. 

Leading the field in new bank 
charters were Texas, Florida and II- 
linois, with the Lone Star state far 
outstripping rivals with 16 new banks. 
General capitalization of the new 
banks in Texas was generally higher 
than that of other states, although 
no million dollar banks opened. 

Second place Florida reported 10 
new banks, while seven were opened 
in Illinois. Texas and Illinois were 
tied for second place in 1957 with 13 
new banks each, while Florida fell 
to third place with nine new banks. 
Florida had led the field with 23 new 
banks in 1956. 
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WORK FOR TAX EQUALITY, IBA 
FLORIDA DIRECTOR URGES 


Eighty Florida savings and loan associations paid less federal income tax 
in 1957 than 270 commercial banks, although net income of the S&L’s was 
greater, according to a comparative statement on earnings. 

Commercial banks of the state had a net before taxes of $40,400,000 during 
the year, while the S&L’s income totaled $78,200,000. 

Taxes paid on this income by the savings and loans was $7,000; the banks 
paid the federal government $15,500,000. 

The earnings statement accompanied a letter to Independent Bankers Asso- 
ciation members in Florida. It was sent out by W. E. Ellis, IBA director for 
Florida. He is chairman and president of The Commercial Bank & Trust Com- 
pany, Ocala. 

Mr. Ellis said in part, “This brings out a very clear picture of the lack of 
tax equality between banks and savings and loan associations. My frank 
opinion is that there is no basis to expect any tax relief in the foreseeable future. 

“TI do feel, however, if the banks of America would work hard they could 
bring the tax against our competitor more in line with ours. If this was done, 
it would relieve the burden to a great extent. I hope you will write to your 
Senators and Representatives if you agree with my thinking or express your 


own views in this connection.” 





West Coast Independents 
Set Second Seminar 


The second Bank Presidents and 
Senior Officers Policy Seminar spon- 
sored by the Independent Bankers As- 
sociation of the Twelfth Federal Re- 
serve District has been scheduled for 
March 19 and 20 at the St. Francis 
Hotel, San Francisco, it is announced 
by Fay C. Packard, president of the 
Springville Banking Company, Spring- 
ville, Utah, association president. 

The seminar committee, under the 
chairmanship of Ralph V. Arnold, 
president of the First National Bank 
of Ontario, California, has prepared 
a program closely geared to the plan- 
ning, policies and progress of the in- 
dependent bank. 

At the opening session, beginning 
at 9 a.m. March 19, seminar partici- 
pants will be divided into small 
groups. These groups will discuss 
specific case studies having to do with 
bank policies. Cases have been pre- 
pared under the direction of Hal W. 
Cross, executive vice president, Union 
Bank, Los Angeles, and A. A. Milli- 
gan, president of the Bank of A. Levy, 
Inc., Oxnard, California. 

The latter part of the afternoon on 
the first day will be for the exchange 


of information on profitable “gim- 
micks” that have been developed by 
the respective banks. Last year a gold 
mine of valuable ideas that worked 
was developed in the course of these 
discussions. 


Variety of Subjects 


On Friday the session will again 
start at 9 a.m., but the group will meet 
as a single unit. First on the program 
will be a talk on “Bank Advertising” 
by Alfred E. Smith, vice president of 
Honig, Cooper, Harrington and 
Miner, an advertising agency in San 
Francisco. Mr. Smith will analyze 
some current ads of association mem- 
ber banks. 

“Job Evaluation and Salary Ranges” 
will be subject of the second talk, with 
Roland C. Matthias, assistant vice 
president of Union Bank, Los An- 
geles, as the speaker. This will be fol- 
lowed in the afternoon by a discus- 
sion of “The Bogie Sheet as an Aid 
in Liquidity Control and Allocation 
of Bank Assets,” by Samuel B. Stare, 
vice president of Union Bank. 

The final talk of the seminar will 
be by Edward I. Mencoff, of the Ar- 


thur Anderson Company, who will 
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discuss “Increasing Bank Profits 
Through Proper Accounting Proce- 
dures and Tax Devices.” 

Following each talk a question and 
answer period will be held, since the 
aim of the seminar is to promote par- 
ticipation by group members in the 
discussions as far as possible. 

The Independent Bankers Associa- 
tion of Northern California will spon- 
sor a dinner meeting March 19 to 
which seminar members are invited. 
A panel discussion by a housewife, a 
businessman, a farmer and a labor 
union official will tell us frankly “How 
our Customers Look at Us.” On March 
20 a luncheon for seminar members 
is planned. On Saturday, following 
the seminar, the various committees 
and the executive council of the 
Twelfth Federal Reserve District As- 
sociation will hold their regular quar- 
terly meeting. 

Serving on the committee for the 
second seminar are Robert W. Franz, 
executive vice president, First State 
Bank, Milwaukie, Oregon, who is also 
vice president of the association; Otto 
B. Larsen, president of the Pajara 
Valley Bank, Watsonville, California; 
and F, C, Stradcutter, assistant vice 
president, Bank of California, N.A.., 
San Francisco, who is in charge of 
hotel reservations. 


Evans President 
In St. Louis 


Associate Bankers of St. Louis and 
St. Louis County, in Missouri, elected 
Leslie E. Evans president at the an- 
nual meeting recently. Mr. Evans is 
president of the Maplewood Bank 
and Trust Company, Maplewood. 

Also elected were: 

First vice president, Joseph F. Fur- 
rer, executive vice president of the 
Southside National Bank; second 
vice president, John H. S. Dressel, 
executive vice president of Gravois 
Bank; treasurer, William E. Peter- 
son, Jr., executive vice president 
Chippewa Trust Company and sec- 
retary, W. H. Naunheim, Jr., execu- 
tive vice president of the Bank of 
Overland. 

Named to the executive committee 
were John C. Hof, vice president of 
the Easton-Taylor Trust Company; 
Melvyn Moellering, president of Flor- 
issant Bank and M. O. Riemeier, vice 
president of the Kirkwood Bank. 
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“His retainer took all my money, leaving nothing with which to bribe reliable 
witnesses !”’ 





PAYMENTS OF IBA INSURANCE 
PROGRAM EXCEED $1 MILLION 


Disability and death claims of more than a million dollars have been paid out 
under the group insurance plan of the Independent Bankers Association in the 
last three years, according to Ben DuBois, IBA secretary, Sauk Centre, Minn. 

Total disability claims from October 1, 1945 through October 1, 1958 were 
$731,844, while total death claims paid during the same period amounted 
to $490,000. Total of these payments came to $1,221,844. 

A total of 766 disability claims, at a cost of $147,017, was paid from Octo- 
ber 1957 through October 1958. Death claims paid out under the insurance 
program during the same time amounted to $52,500. 

Anniversary date of the insurance program, underwritten by the John 
Hancock Mutual Life Insurance Company, is October 1. New banks, it is an- 
nounced, may be enrolled on any of the quarterly dates. However, under the 
ruling of insurance commissioners in the states of Ohio and Texas, banks in 
those states cannot be enrolled under the IBA plan. 





A Half Century of Service 


Milwaukie, Oregon—An open house, a historical brochure and a check 
for $5,000 are all part of the First State Bank’s observance of its 50 years of 
service to the community of Milwaukie. The event is being observed throughout 
the year here. 

Starting off the year-long observance was an open house at which all visitors 
to the bank that day were served anniversary cake and coffee and presented 
with a copy of an elaborate historical brochure about the community. 

A highlight of the day for bank officers was presentation of $5,000 to the 
community for development of the city’s public library. 

The brochure was the work of one of the state’s best writers and contained 
more than 5,000 words plus historical pictures of the community and its events. 
The bank expects to give more than 5,000 of the brochures away to its cus- 
tomers, officers said. First State Bank now ranks seventh among all banks of 
the state and second among independents of Oregon. Total resources are $15,- 
423,442, with deposits at $14,289,776. 
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home! 


Send your check to “Cancer,” 
c/o your local post office. 


American Cancer Society 


After the hard work, the petty irritations, this 
is the moment that gives the day its meaning. 
This is the distillation of all that you are striv- 
ing to preserve. 


But in the routine of making a home and earn- 
ing a living, there’s one essential that it’s too 
easy to overlook: your health...the health of 
your family. 

Have you done all you can to protect yourself 
against cancer? A health checkup every year 
is “living insurance.” 


Have you done your share to protect your 
children? Today’s research will mean better 
methods of treatment, possibly prevention, 
tomorrow, 


Let the glow of your next homecoming be your 
reminder: Guard Your Family—Fight Cancer 
with a Checkup and a Check. 
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THE EDITOR 


WITH STATE LEGISLATURES in session across the land as 
this is written, these are crucial days for independent bank- 
ing. In New York, a bill to slash the 
number of branching districts from 
nine to two is dropped into the legis- 
lative hopper. This is the nearest you 
can get to statewide branching with- 
out actually specifying it. A compan- 
ion measure in New York would end 
the freeze on holding companies. As 
The American Banker said in an 

A editorial, “If two-district branch bank- 
MR. BELL ing comes to New York State, with 
the state divided between upstate and downstate regional 
banks, can statewide branch banking be far behind?” 
The banking daily also observed that “. . . while there is 
a hard core of members of the Independent Bankers As- 
sociation in this state, it remains to be seen whether they 
can rally statewide support sufficient to halt passage of 
any measure extending branch banking.” 

Let’s move on and see what’s happening elsewhere. In 
Georgia, a facility bill, to permit a bank to build a drive- 
in facility within 1,000 feet of its main office, is intro- 
duced. In Wisconsin and Illinois, pending bills would 
start branching in those states. 

And so it goes. The efforts to eliminate legisla- 
tive restrictions protecting independent banking 
are widespread and serious. 


* kk * 


ONE OF THE ATTACKS on independent banking is direct- 
ed at the Bank Holding Company Act of 1956. A bill in- 
troduced in the South Dakota state legislature would per- 
mit holding companies with headquarters outside the 
state to acquire, without restriction, stock in South Da- 
kota banks. This measure would negate the federal law’s 
prohibition on interstate expansion of bank holding com- 
panies into South Dakota. The federal law says that the 
legislature of a state to be invaded by a bank holding 
company must give specific authorization for such inva- 
sion. 

O. Ds Hansen, South Dakota director of the Independ- 
ent Bankers Association and second vice president of the 
national IBA, warned bankers and legislators by letter 
that passage of the bill “would make South Dakota a 
battleground for big holding companies seeking control 
over money and credit in our state.” 

Mr. Hansen pointed out that two Minneapolis-based 
holding companies, First Bank Stock and Northwest Ban- 
corporation, already control 32.94 per cent of commercial 
bank deposits in South Dakota. Passage of the bill would, 
he warned, mean not only rapid expansion for these two 
companies but also “would result in invasion of the state 
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by other bank holding companies.” He said Firstamerica 
Corporation of San Francisco, which already has banks 
in adjacent Wyoming and Montana, was the most likely 
new entry. 

In all the states already mentioned, the inde- 
pendents are primarily concerned with defensive 
maneuvers. They’re on the offensive in two states 
—NMinnesota and Missouri—where they have se- 
cured introduction into the respective state legis- 
lature of bills to control holding company opera- 
tions. 

There is little holding company activity in Missouri, 
but that type banking is big in Minnesota, with 61 per 
cent of commercial deposits in the state being controlled 
by holding companies. Two companies—First Bank Stock 
and Northwest Bancorporation— have 55 of the 61 per 
cent. 

To conclude this portion of the column, we'd like to 
pass along this quotation from R. L. Mullins of Wolfe 
City, Texas, immediate past president of the Independ- 
ent Bankers Association. In response to the query, “How 
long do you think the independent banking system can 
survive?” Mr. Mullins declared: 

“Tt will survive as long as the independent bank- 
ers want it to survive and are willing to fight to 
make it survive—and it won’t survive any longer. 

“If one expects Congress, or the legislature, or anyone, 
or any group except the independent bankers, to make 
it survive, then he should consult the yellow pages of the 
phone book. The psychiatrists are all listed in the medi- 
cal classification. 

“Thinking is one of the hardest things that human be- 
ings have to do. It’s just hard work to think, or reason, 
or read, or write. It’s easy to buy the evening paper and 
read the headlines, if the type is large enough, the arms 
long enough or the gaze steady enough. 

“But to read a book, a pamphlet, a treatise, or to ac- 
tually sit down and calculate, or put thoughts on paper, 
isn’t easy. 

“There are plenty of people reading and writing 
and calculating. Mostly, they are not on our side.” 


* Kk * 


SMALL CONSOLATION 


When you read that inflation will make your money 
worthless, it’s no relief to reach into your pocket and 
discover you have nothing to worry about. 


THE LANGUAGE used in statements by corporations 
often intrigues and amuses us. Take this one, for example: 
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“The respective managements of Bankers Trust Com- 
pany and Manufacturers Trust Company (both in New 
York City) have been considering in recent weeks the 
possibility of a merger of these two institutions and 
studies have been under way looking toward a mutually 
satisfactory basis on which such a merger might be effec- 
tive. 

“After full consideration of the results of these studies, 
it has become clear that a mutually satisfactory basis 
cannot be found. Accordingly, it has been decided to dis- 
continue further discussion of the merger project.” 

Let’s read between the lines a bit. Two other New York 
City banks, Guaranty Trust and J. P. Morgan & Co., pre- 
viously had announced merger plans. The Justice Depart- 
ment is investigating this merger for possible violation 
of anti-monopoly laws. With that in mind, we believe 
the Bankers-Manufacturers Trust announcement could 
be briefed, thus: “There are times to move and times to 
lay low. With the Justice Department investigating the 
Guaranty-Morgan merger, this is a time to lay low. Why 
ask for trouble?” 


* KK * 


DRIFTING AND DREAMING 
Some men devote all of their lives to the development 
of one part of their bodies—the wishbone. 


* ok * 


ENERGETIC AND VOCIFEROUS, Arthur T. Roth, president 
of the Franklin National Bank, Franklin Square, Long 
Island, made a lot of enemies during his campaign to toss 
mutual savings banks out of the American Bankers As- 
sociation. The most pleasant wishful thinking indulged 
in by this group was that Mr. Roth would be repudiated 
by his own bank when he tried to charge Roth-amendment 
and tax equality campaign costs to Franklin National. 

Like a lot of wishful thinking, this didn’t happen. 
Franklin National’s stockholders unanimously approved 
Mr. Roth’s procedures at the annual meeting. In his re- 
port, Mr. Roth said the tax equality campaign had cost 
$60,000 in the past two years, equal to one cent a share 
on the common shares outstanding. 

Any benefits to the bank from the campaign? You bet, 
says Mr. Roth. He reported to the stockholders: ““When 
you have your whole organization enlisted in a 
fight for a principle, a fight for the right, the en- 
thusiasm that is generated carries over into all 
the bank’s affairs. It gives an immeasurable im- 
petus to everything the bank undertakes.” 


* kx 
SHUTTER, SHUTTER 


Sometimes a man has a photographic mind, but nothing 
ever develops. 


*  * 


ON FACING PAGES elsewhere in this issue you'll find a 
headline “Firstamerica Gets Green Light for Big Ex- 
pansion.” We commend your attention to all the mate- 
rial appearing under the headline because it’s of vital 
importance to independent banking. The dissent from the 
majority Federal Reserve Board decision by Governor 
Robertson represents one of the best arguments we have 
ever read. 
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The board order—permitting Firstamerica Corporation 
to buy controlling interest in California Bank, Los An- 
geles—was puzzling to us because throughout the state- 
ment in which the majority reviewed the case, it seemed 
to us that arguments cited against granting the First- 
america application were more compelling than argu- 
ments “for” and that rejection would follow. Instead, the 
board majority favored the application. 


* ok * 


‘LL DO YOU A FAVOR...’ 


Friend of ours says he was present when this happened. 
He and a group of men from his church were playing 
cards with their pastor following a meeting in the church 
basement. Pastor is good joe type and formerly was a 
chaplain in armed services. 

Game being played is variety of poker called “Black 
Bottom.” Black hole cards determined winner. Pastor 
won not a single pot for two hours. 

At pastor’s right sat a stalwart named Casey. He was 
sorry that the cleric was doing so badly. So Casey, when 
comes his turn to deal, announced, “This is seven card 
stud.” Casey deals cards; pastor gets ace of clubs and 
king of spades in the hole. This would have made him 
likely winner in Block Bottom but meant little in seven 
card stud. 

‘“*Casey,” said the pastor, “why did you change the 
game?” Replied Casey, miserably, “I thought may- 
be it would change your luck.” 

Said the pastor, “Casey, I’m a man of the cloth and 
we’re on church property, so I can’t use rough language. 
But I'd like to reciprocate by doing you a favor, too. 
If your parents ever want to get married, I’ll do the job 
for nothing.” 


* ok * 


WE MENTIONED in the February issue some bank annual 
reports we found exceptionally interesting. Since, we’ve 
received a report that tops anything we’ve ever seen for 
scope and completeness. It came from E. E. Manuel, presi- 
dent of the George State Bank, George, Iowa. 

The report is mimeographed on legal size paper, 814 
inches wide by 14 inches deep. One page, on green paper, 
is a complete statement of condition. But there are 1414 
additional pages, on white paper, addressed to the stock- 
holders. Subject matter ranges from “Important Events 
of 1958” (the 10 best news stories) to a discussion of 
the effect on farmers of the policies of Secretary of 
Agriculture Benson. 

Throughout, the report furnishes evidence that Ed 
Manuel is a scholarly man and a voracious reader. The 
report is a terrific job of research and writing. 


*  * 


TALL, TALL STORIES 

Two old coon hunters were swapping tall stories about 
their dogs. “Why,” said one, “I had a yaller hound once 
and every time just before I went hunting I'd whittle out 
a board in the shape of a coon hide strecher, just to show 
him the size of the one I wanted. Then I’d set it outside 
where he could see it. Well, sir, one day my wife set the 
ironing board outside and that critter ain’t come back 
yet.” 
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“Inflation, I guess.” 
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(Continued from page 1}) 


ence of a number of alternative 
sources of banking services. 

These considerations were felt by 
the board to “substantially amelio- 
rate” the adverse effects on banking 
competition in this area. But in the 
absence of important offsetting bene- 
fits (practically conceded by the ma- 
jority statement), the proposed elimi- 
nation of substantial present and po- 
tential competition in this area by 
the proposed acquisition and merger 
is clearly inconsistent with the pub- 
lic interest and welfare that the Bank 
Holding Company Act was designed 
to protect. 

More difficult to measure arithmet- 
ically, but, as I view it, equally in- 
consistent with adequate and sound 
banking, the public interest and pres- 
ervation of competition, is the effect 
to be anticipated throughout the 
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State of California as a result of this 
acquisition and merger. 

Most of the banking business in 
California is handled by a few large 
banks. Of the more than 120 banks 
operating in the state at the close 
of 1957, six held 77 percent of the 
state’s total banking offices and more 
than 80 per cent of its deposits. 

In June 1958, California Bank 
ranked fifth in deposits and sixth 
in number of offices of all California 
banks; First Western ranked sixth 
and fourth, respectively. The result- 
ing bank would rank third in both 
deposits and offices. 


Small Banks’ Plight 


The practical result will be that 
instead of having to compete against 
one multi-billion statewide institu- 
tion, the smaller banks in the state 
of California, about 100 in number, 
will now face the competition of two 
statewide Goliaths. 

When most of the bank deposits 
and offices within a state are already 
concentrated in the hands of a small 
number of very large banks, any 
proposal that would further increase 





the degree of concentration will not 
make the lot of the hundred or more 
smaller banks any easier, but may 
reduce their ability to grow with 
their communities and provide the 
kind of banking services expected of 
banking institutions. Therefore, the 
proposal should not be approved in 
the absence of a strong showing that 
the public interest and welfare will 
be served. 


Chain Reaction Seen 


In spite of the banking concentra- 
tion evidenced by the above figures, 
a sizable number of smaller banks 
are presently surviving the impact of 
large-bank competition in California. 
That fact, however, does not justify 
encouragement of furiher concentra- 
tion. Under the impact of such con- 
centration, the desire on the part of 
smaller competing banks to survive 
in some form could arouse the same, 
or even greater, necessity for merger 
or bank holding company affiliation 
that allegedly impelled the present 
application. 

Thus, the proposed plan portends 
a result similar to that foreseen by 
the court in the case of United States 
v. Bethlehem Steel Corporation and 
The Youngstown Sheet and Tube 
Company, decided November 20, 
1958, in which a proposed merger 
in the steel industry was disapproved 
under section 7 of the Clayton Act: 

“The merger offers an incipient 

threat of setting into motion a 

chain reaction of further mergers 

by the other but less powerful 
companies in the . . . industry.” 


Wide Scope 


The possibility of a substantial re- 
duction in competing banking facili- 
ties available to users or potential 
users thereof, with a simultaneous 
concentration of economic power in 
the hands of a few large banks, is 
the precise condition envisioned by 
Congress as jeopardizing a sound 
banking system and being inimical 
to the public interest. 

Furthermore, in reference to the 
other 10 states in which Firstamerica 
controls banks, we must also be con- 
cerned with the effect of the expand- 
ed size or extent of this holding com- 
pany on adequate and sound bank- 
ing, the public interest, and the pres- 
ervation of competition. 

In six of these states, Firstamer- 


ica’s banks held, in June 1958, a 
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large proportion of total bank de- 
posits; Arizona, 38 per cent; Ne- 
vada, 76 per cent; New Mexico, 14 
per cent; Oregon, 41 per cent; Utah, 
20 per cent; Wyoming, 17 per cent. 

One cannot close his eyes to the 
fact that the present competitive po- 
tential of Firstamerica’s subsidiaries 
in the states in which they now oper- 
ate will be strengthened as a result 
of an increase of one billion dollars 
in the commercial bank deposits con- 
trolled by that holding company. 

My conclusions in this regard are 
not altered by the testimony of ap- 
plicant’s principal officer to the effect 
that few advantages, if any, would 
be realized by Firstamerica’s other 22 
subsidiaries for the reason that the 
parent holding company exerts a 
minimum of control over its banks 
and renders little or no assistance in 
the way of procuring business, im- 
proving internal operations, or inter- 
fering with internal administration or 
management. 


‘Incredible’ Claim 


To attach validity to this assertion 
one would have to assume that a 
holding company itself serves no pur- 
pose other than to hold bank stock 
as an investment, and that no func- 
tional relationship exists between or 
among its subsidiaries. The history 
and growth of applicant’s predecessor 
alone makes this assumption impos- 
sible and the assertion incredible. 

In view of my conclusion that this 
application should be denied in the 
light of the standards stated in the 
Bank Holding Company Act, it is 
unnecessary for me to inquire into 
whether the proposal would involve 
violation of section 7 of the Clayton 
Act, which forbids any corporation 
to acquire the stock of another 
“where in any line of commerce in 
any section of the country, the effect 
of such acquisition . . . may be 
substantially to lessen competition 
...” The following observations, 
however, raise substantial question 
as to the legality of the proposal 
under the Clayton Act. 


Competitive Problems 


As stated in the Bethlehem Steel 
case, cited above, a major purpose 
of section 7 is to ward off the anti- 
competitive effects of increases in the 
degree of economic concentration re- 
sulting from corporate mergers and 
acquisitions. 
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“Well, bless my soul. When I asked to be paid every week in cash I didn’t think 
they’d do it.” 


The record in this matter evidences 
that consummation of applicant’s 
plan will produce a marked increase 
in banking concentration in the State 
of California. 

The ultimate result of this concen- 
tration will be to make more diff- 
cult the maintenance of effective com- 
petition on the part of smaller Cali- 
fornia banks. 

Furthermore, in the Los Angeles 
metropolitan area the proposed ac- 
quisition and merger will not only 
eliminate entirely the present and po- 
tential competition between First 
Western and California Bank, but 
will also eliminate from the general 
competitive picture a substantial in- 
dependent alternative source of bank 
credit and banking facilities. 

Under the judicial interpretation 
of the Clayton Act in the Bethlehem 
Steel decision, one must reject the 
contention that the increased size of 
applicant’s California Bank will con- 
tribute to the preservation of com- 
petition among banks in that state. 


Profitable Operations 


Furthermore, like the Youngstown 
Company in the Bethlehem Steel 
case, both First Western Bank and 
California Bank are operating profit- 
ably and there is no basis for assum- 
ing they will not continue to do so; 
consequently there is no threat to 
present or future position of either 
that would remove the proposed mer- 


ger from the scope of the antitrust 
laws. 

Finally, even if the merger offered 
significant benefits in such areas as 
strength of management and conven- 
ience of the communities concerned, 
as I read the Bethlehem Steel deci- 
sion such benefits are irrelevant and 
afford no defense if the merger will 
substantially lessen competition and 
thereby violate the Clayton Act. 


Anticipate Problems 


Returning to the Bank Holding 
Company Act, experience gained in 
more than a quarter century of su- 
pervision of banks and bank holding 
companies has taught me that it is 
preferable to anticipate a problem 
and act accordingly, rather than wait 
until it may be too late to deal with 
it effectively. 

This principle—prophylaxis now 
rather than surgery later—is the 
foundation of both the Clayton Act 
and the Bank Holding Company Act. 

Approval of the application in the 
face of the record in this case will 
make extremely difficult the task of 
dealing hereafter with proposed ab- 
sorptions of banks by holding com- 
panies where the adverse circum- 
stances may be far less weighty than 
they are here. 

Specifically, the applicant itself 
may be expected to push the result- 
ing bank further along the path of 

(Continued on page 30) 
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Richfield, Minnesota—Charles 
B. Wood, assistant cashier of the 
ai Richfield State 
Bank, has been 
promoted to as- 
sistant vice presi- 
dent, it was an- 
nounced after a 
board meeting. 
Mr. Wood has 
been employed by 
ra the bank for 3144 
MR. WOOD years and is its 
chief appraiser. He is a senior mem- 
ber of the Society of Residential Ap- 
praisers. 

Speaker at the annual meeting was 
H. P. Skoglund, president of the 
North American Life and Casualty 
Company. He said he thinks banks 
will tend more to take capital in- 
creases by debenture issues. Rich- 
field State issued $100,000 in de- 
bentures during the last year, ac- 
cording to Selmer L. Jerpbak, presi- 
dent. 





Santa Monica, California— 
Aubrey E. Austin, Jr., president of 
the Santa Monica Bank, has been 
elected president of the Santa Monica 
Bay Clearing House Association. 

The association serves nine banks 
in the Bay area. Mr. Austin is a 
native of this city, and has been pres- 
ident of the bank for the last nine 
years. He is a founder of the Inde- 
pendent Community Banks of South- 
ern California, and active in the In- 
dependent Bankers Association. 


Fort Worth, Texas—Election of 
a new director and the payment of a 
10 per cent stock dividend to stock- 
holders were among actions of of- 
ficials of the Bank of Commerce re- 
cently. New member of the board is 
John M. Griffith, president of the 
City National Bank of Taylor, Texas, 
a director of the Federal Reserve 
Bank of Dallas and former president 
of the Texas Bankers Association. 

The 10 per cent stock dividend by 
Bank of Commerce on the 44,000 
shares outstanding is being paid for 
the second consecutive year. Harris 
H. Bass, executive vice president, re- 
ports bank deposits rose 19.5 per cent 
during the past year to a total of 
$12,535,578.12. 


Minneapolis, Minnesota — Ap- 
pointment of John T. Pain, Jr., as as- 
sistant cashier of Marquette National 
Bank of Minneapolis is announced by 
Carl R. Pohlad, president, Mr. Pain, 
on the staff of the bank’s investment 
department, formerly was an invest- 
ment representative. He worked in 
the bond department of the First Na- 
tional Bank of Chicago before join- 
ing Marquette and is a graduate of 
Northwestern University. 


Peoria, Illinois — Harold L. 
Harsch, a vice president of The First 
National Bank, has retired after 53 
years of service with the institution, 
it is announced. He will continue to 
serve as a director. 
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Louisville, Kentucky—Election 
of three new directors and a number 
of promotions among officers have 
been announced for Citizens Fidelity 
Bank and Trust Company by Presi- 
dent Lee P. Miller. The board of di- 
rectors was increased in size from 16 
to 18 members, with one director, 
William H. Veeneman, Sr., choosing 
not to be re-elected. 

New directors are William H. 
Veeneman, Jr., W. C. Smith and Lee 
B. Thomas. New vice presidents are 
Kenneth A. Browne, vice president 
in charge of the real-estate depart- 
ment, and Elmore C. Lampe, in the 
banking department. Thornton J. Ca- 
ton was elected treasurer. 

Other promotions include those of 
Henry V. Graves, Harold B. Trudeau 
and Marns Pope, to assistant vice 
presidents; Philip W. Linder, George 
Schaber, Dan D. Ulmer, Jr.. and 
Frank P. Strickler, III, assistant cash- 
iers; Thomas Pardue, Jr., assistant 
trust investment officer; John S. Han- 
cock, assistant trust officer, and Rob- 
ert G. Lentz, Lawrence Lowe and J. 
G. McPherson, assistant treasurers. 


Colorado Springs, Colorado— 
Four promotions among officers of 
The Exchange National Bank have 
been announced by J. D. Ackerman, 
president, following the annual board 
meeting. 

O. D. Olson, assistant vice presi- 
dent and director of public relations, 
was named vice president. George M. 
Repetti, assistant cashier, was named 
cashier. John H. Jeffus, loan inter- 
viewer, was promoted to assistant 
manager of the personal loan depart- 
ment while K. G. Freyschlag, assist- 
ant director of public relations, was 
elected director of public relations. 
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Wellston, Missouri—Promotion 
of two officers of the State Bank and 
Trust Company has been announced 


by the board of directors. A. L. 





MR. NEUMAN 


MR. UEBEL 


Uebel, vice president and treasurer, 
was named senior vice president and 
Leon Neuman, vice president and 
auditor, was elected executive vice 
president. Mr. Uebel has been with 
the bank for 40 years, while Mr. 
Neuman joined the staff in 1948. 


St. Louis Park, Minnesota— 
Minnesota and Iowa banker, Samuel 
O. Ilstrup, 77, died here recently. He 
was born in Buffalo, Minnesota, and 
had lived in the Minneapolis area 
since 1943. 

Mr. Ilstrup was chairman of the 
board of the Newton National Bank 
.of Newton, Iowa; president of the 
Winthrop, Minnesota, State Bank 
and president of Farmers State Bank 
at Darwin, Minnesota. He had been 
engaged in banking, principally in 
Minnesota, since 1915 and was a 
member of the Independent Bankers 
Association, the Minnesota Bankers 
Association and the American Bank- 
ers Association. 

Besides banking, Mr. Ilstrup had 
been engaged in lumbering, the mer- 
cantile field and in farming. He is 
survived by his wife, Eva; two daugh- 
ters, Mrs. Glen P. Heffron of St. 
Paul, Minnesota, and Mrs. Howard 
W. Reiter, Canby, Minnesota; a son, 
William C. of Newton. Another son 
was killed in action in the South Pa- 


cific in World War II. 
oe 


Chicago, Illinois—Carl M. Sny- 
der, assistant vice president in charge 
of the Chicago National Bank real 
estate loan department, has been ad- 
vanced to vice president. All other 
officers were re-elected by the board, 
Chairman Lester Armour announced. 
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Grand Rapids, Michigan—Elev- 
en members of the staff of Old Kent 
Bank and Trust Company have re- 
ceived promotions, it is announced by 
Carl H. Morgenstern, president. 
Those promoted are William C. Whit- 
ney, Rodney J. Mulder, Rudolph F. 
Mosketti, Harry C. Fults, Campbell 
H. Steketee, Richard M. Gillett, Sid- 
ney J. Roersma, Howard S. Felton, 
Wayne W. Ayers, James. B. Beckett 
and Dale W. Rhoades. 

Mr. Whitney, formerly cashier and 
secretary of the board, has been pro- 
moted to vice president, cashier and 
secretary of the board. Mr. Mulder, 
manager of Old Kent’s Alpine office, 
has been promoted to assistant vice 
president from assistant cashier. 

Mr. Mosketti has been moved up 
from assistant cashier to assistant 
vice president. He joined the bank 
staff in 1947. Mr. Fults is promoted 
from assistant cashier to assistant 
vice president in the installment loan 
department. 

Mr. Steketee was named assistant 
vice president in the bank’s business 
development department. Mr. Gillett. 
who joined the staff a year ago, has 
been named assistant vice president 
in the trust division. 

Mr. Roersma, manager of the Leo- 
nard-Broadway office, has been pro- 
moted to assistant cashier and man- 
ager. He joined Old Kent in 1945. 
Mr. Felton, manager of the Cutler- 
ville office, has been promoted to as- 
sistant cashier and manager of that 
office. 

Mr. Ayers has been promoted from 
assistant secretary to assistant vice 
president in the trust division. Mr. 
Beckett has been named assistant sec- 
retary in the trust division and Mr. 
Rhoades was named an assistant sec- 
retary in the trust division. Both Mr. 
Beckett and Mr. Rhoades are gradu- 
ates of the University of Michigan 
law school. 


Jackson, Michigan—Two new 
directors have been named to the 
board of City Bank and Trust Com- 
pany of Jackson and Albion. Stock- 
holders named F. R. Ingram, presi- 
dent and general manager of the L. 
H. Field Company, and John C. Kel- 
ly, general manager of the Kelsey 
Hayes Company, to the board. All 
other directors and officers were re- 
elected. City Bank now has 20 direc- 
tors. 








Kansas City, Kansas—Five offi- 
cers of Security National Bank here 
have been pro- 
moted and three 
new directors 
named to the 
board, it is an- 
nounced. Those 
promoted and 
their new posts 
are Maurice L. 
Breidenthal, 
chairman of the 
board; Claude L. Wilson, vice chair- 
man of the board; Maurice L. Breid- 
enthal, Jr., president; W. L. Webber, 
senior vice president; R. J. Breiden- 
thal, senior vice president. 

Elected to the board are Joseph D. 
McTigue, a general agent for North- 
western Mutual Life Insurance Com- 
pany; James R. Murray, vice presi- 
dent, Sealright Corporation, and Carl 
V. Rice, president and chairman of 
the board of Pierce Industries. 

Mr. Webber is Kansas director of 
the Independent Bankers Association, 
an office to which he was recently re- 
elected. He has been employed by the 
bank since 1943. 


MR. WEBBER 


New York, N. Y.—Directors and 
officers of the Trade Bank and Trust 
Company recent- 
ly honored Hen- 
ry L. Schenk, 
president of the 
institution, on the 
occasion of his 
25th year as its 
head. Mr. Schenk 
was cited for his 
“constructive and 
progressive ad- 
ministration of the bank’s business 
during the last quarter century.” It 
was noted that the bank’s year-end 
statement of condition listed assets 
of $104,738,957—the first time in its 
history that they exceeded the $100 
million mark. Mr. Schenk was named 
president in 1934 at the time assets 
were $4,517,360. He succeeded his 
father, the late Karl Schenk, who 
founded the bank in 1922. 


MR. SCHENK 
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St. Paul, Minnesota—Joseph J. 
LaRocco, former assistant trust of- 
ficer in the estate 
analysis and plan- 
ning division of 
the First National 
Bank of Chicago, 
has been elected 
vice president 
and trust officer 
of the American 
Naiional Bank 
here, it is an- 
nounced by Rollin O. Bishop, presi- 
dent. Mr. LaRocco obtained his A. B. 
degree from the University of Illinois 
and is a graduate of the Northwest- 
ern University school of law. 

All other officers and directors of 
the bank were re-elected during the 
recent stockholders meeting. Mr. Bis- 
hop noted during the meeting that 
“in the next 12 month period we will 
have completed two major expansion 
programs and started on a third.” 

Planned for completion later this 
spring is a drive-in auto bank and 
parking area designed by Bank Build- 
ing and Equipment Corporation of 
America. By mid-summer that bank 
will have begun an intensive remodel- 
ing program. 





MR. LAROCCO 


Louisville, Kentuecky—An ad- 
vertising and public relations execu- 
tive, Ken D. Thompson, has been 
named advertis- 
ing manager of 
Citizens Fidelity 
Bank and Trust 
Company here. 
Mr. Thompson, 
32, has had ex- 
perience both in 
advertising agen- 
cy work and as 
MR. THOMPSON advertising man- 
ager of a large retail operation. He 
took a tour of duty with the U. S. 
air force when he was assigned to 
the orientation program of the Office 
of War Information. He later became 
continuity editor of station WLAP in 
Lexington, Kentucky, and two years 
later began his career in advertising. 
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Harrisburg, Pennsylvania— 
Dates are announced for the 1959 
Trust Training School of the Penn- 
sylvania Bankers Association which 
will be held on the campus of Buck- 
nell University at Lewisburg. The 
school will be held from June 21 
through 26 and is the third annual 
week-long session offered by the PBA 
trust division. 

Co-directors of the trust training 
school are Samuel M. Linduff, trust 
officer of the Mellon National Bank 
and Trust Company’s Washington of- 
fice, and James P. Nunemaker, trust 
officer in the United States National 
Bank in Johnstown. 

The school will cover taxation and 
trust development. The first half day 
will be devoted to taxation and the re- 
maining three and a half days to trust 
development and estate planning. 


Denver, Colorado—The first na- 
tional bank to be organized in the 
Denver area in 22 years has been 
granted a charter by the U. S. Comp- 
troller of the currency. 

The new institution is the Lakeside 
National Bank which was organized 
with capital funds of $400,000. J. K. 
Weckbaugh and Don Carney, chair- 
maa and president of the First Na- 
tional Bank of Englewood, head the 
group organizing the new national 
bank. It will have both drive-in and 
walk-up facilities for customers. 


San Diego, California— Joseph 
W. Sefton, Jr., dean of San Diego 
bankers, recently observed his 24th 
year as president of the San Diego 
Trust and Savings Bank. This year 
also marks his 55th year with the 
firm he joined in 1904 as a messen- 
ger. 

Trust and Savings has enjoyed a 
steady growth under Mr. Sefton’s 
leadership, with total resources listed 
at $46,110,347 at the end of the 
year. Resources during the past year 
alone increased by $4,721,000, a gain 
of more than 10 per cent. 

Mr. Sefton has been active in civic 
and philanthropic affairs of the com- 
munity for many years. He has served 
as president of the San Diego Society 
of Natural History, as a member of 
the Harbor Commission, director of 
the 1935 San Diego Exposition and 
was founder of the Sefton Founda- 
tion for education and research. 








Indianapolis, Indiana—Felix T. 
McWhirter, grandson of the founder 
of the Peoples 
Bank and Trust 
Company, has 
been named pres- 
ident of the insti- 
tution. He suc- 
ceeds his father, 
Felix M. Mce- 
Whirter, who be- 
a came chairman of 
MR. MCWHIRTER = the board. The 
elder McWhirter had been president 
from 1915. The younger McWhirter 
has been with the bank since 1938, 
except for service with the U. S. Navy 
during World War II. Other changes 
announced by the board of directors 
include: 

Advancement of Neal Grider, ex- 
ecutive vice president, to chairman 
of the executive committee and Fran- 
cis Polen, a vice president, to execu- 
tive vice president. C. M. Steckel was 
named a vice president, Paul H. Mc- 
Gauley was appointed manager of the 
consumer and mortgage loan depart- 
ments; Robert A. Leavitt, and Ray- 
mond Grider have been named vice 
presidents. Arthur C. Johnson has 
been named a trust officer. 





Dixon, Illinois—Max Van Scoy 
has been elected president of the City 
National Bank in 
Dixon to succeed 
E. L. Crawford, 
who was named 
chairman of the 
board. Mr. Van 
Scoy has been ex- 
ecutive vice pres- 
ident of the bank 

® since 1946. Other 
MR. VAN SCOY promotions in- 
cluded those of Richard S. Durkes to 
vice president and cashier and Ed 
Brantmeier to assistant cashier. 





Chicago, Illinois — Election of 
Gordon M. Metcalf as a director of 
the American National Bank and 
Trust Company of Chicago, has been 
announced by Lawrence F. Stern, 
chairman of the board. Mr. Metcalf is 
a director and the vice president in 
charge of midwestern territory for 
Sears, Roebuck and Company. His 
election to the bank board fills a 
vacancy created by the retirement of 


Herbert F. Murphy. 
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Santa Barbara, California— 
Several promotions among officers of 
the County National Bank and Trust 
Company of Santa Barbara have been 
announced following a meeting of 
the board of directors. 

David N. Siebert was elected presi- 
dent to succeed P. S. Belford, who 
moved up to vice chairman of the 
board. William J. Payne was elected 
executive vice president and _ takes 
over active management of the bank. 





MR. PAYNE MR. BELFORD 





MR. DUCHARME 


MR. SIEBERT 


Mr. Siebert was elected the 14th mem- 
ber of the board. 

William Ducharme was named cash- 
ier to succeed Mr. Siebert. It was also 
announced that Joe D. Paxton re- 
mains as chairman of the board. Mr. 
Belford and Mr. Paxton will continue 
in active advisory and consulting ca- 
pacities as well as serving on the board 
and on working committees. 

Mr. Paxton has had 35 years serv- 
ice with the bank and Mr. Belford 40 
years. During the last 28 years they 
were jointly responsible for the active 
operation and management of the 
83-year-old institution. Mr. Payne 
joined the bank in 1957 and has been 
assistant vice president in charge of 
loan administration. He is a native 
of Newton, Massachuseits, where he 
served on the staff of the Newton Na- 
tional Bank for 25 years, the last 
eight years as executive vice presi- 
dent. 
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ON YOUR MARK 
Happiness: Something the Consti- 
tution guarantees you the pursuit of. 
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Donnellson, Iowa — Officers of 
the Citizens State Bank here were 
re-elected during the annual meeting 
of stockholders, it is announced by 
M. G. Addicks, president. 

Re-elected besides Mr. Addicks were 
Walter T. Robinson, chairman of the 
board; Thomas J. Thornton, execu- 
tive vice president, E. J. Dahms, vice 
president, and Helen Paisley, assist- 
ant cashier. In addition, Robert A. 
Leisy and Ronald E. Taylor were 
elected assistant cashiers. 

Mr. Addicks also noted bank grow.h 
during the year and said capital, sur- 
plus and undivided profits are $321,- 
379, with footings totaling $4,061,093. 
This, he said, is the first time in the 
bank’s history totals have passed the 
four million dollar mark. 


oe 

St. Petersburg, Florida—C. 
Clifton Pruitt, formerly comptroller 
with the Merchants National Bank of 
Richmond, Virginia, has joined the 
staff of Union Trust Company and 
has been elected a vice president. 

Mr. Pruitt is a graduate of the 
University of Virginia where he ma- 
jored in accounting. He has been as- 
sociated with the Richmond bank for 
the last 11 years and is active in the 
Controllers Institute, National Office 
Management Associates and the Na- 
tional Association of Bank Auditors 
and Compirollers. 


Neosho, Missouri—First Nation- 
al Bank directors announce the pro- 
motion of Bill B. Lee, former execu- 
tive vice president, to the position of 
president. He succeeds A. C. Me- 
Ginty, who has moved from president 
to chairman of the board. It is also 
announced that Roy J. Cochran has 
been moved up from assistant vice 
president to vice president and cash- 
ier. 

& 


Chicago, [llinois—Anthony J. 
Kopecky was elected a director of the 
Lawndale National bank at a recent 
meeting of shareholders. All other di- 
rectors were re-elected. 

Directors later made the following 
staff changes: Rudolph F. Hajicek 
was elected chairman of the board: 
Jerry A. Srp was named president; 
Frank J. Vasek was appointed senior 
vice president and Anthony J. Ko- 
pecky was elecied vice president. 





St. Louis, Missouri— Warren Na- 
gel, a bank planner and builder with 
19 years experi- 
ence, has been re- 
assigned to the 
California staff of 
Bank Building 
and Equipment 
Corporation, it 
was announced 
by E. T. Klein, 
vice president— 

MR. NAGEL sales director. 
Mr. Nagel joined the firm 19 years 
ago as an estimator. He will work in 
his new assignment with Harry Moy- 
er, regional manager of the west 
coast division of the firm. Mr. Nagel 
has worked extensively in bank plan- 
ning and designing in the Missouri, 
Arkansas, Kentucky and Southern II- 
linois. 

* 


Houston, Texas — Gerald H. 
Smith, for ihe last two years an as- 
sistant vice president of Bank of the 
Southwest, has been elected a director 
and a vice president of the Continen- 
tal Bank and Trust Company, W. P. 
Wells, Jr., president, announces. Mr. 
Smith will handle correspondent 
banks, in addition to other duties. 

Mr. Smith also is a vice president 
and director of the West National 
Bank at West, Texas, and a director 
of the First National Bank of Grove- 
ton. 

@ 


Marion, Illinois—The year-end 
report of the Bank of Marion lists 
net profits at the end of last year at 
$15.65 a share compared with $13.79 
in 1957. Capital of 250,000 is com- 
prised of 12,500 shares of $20 par 
value, according to Oscar Schafale, 
president. Toial capital assets at year’s 
end were $1,354,631.53. Dividends of 
$5 a share were paid last year, says 
Mr. Schafale. 
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COMMERCIAL STATE Bank of St. Paul, Minnesota, recently moved into the 


building shown above, a brand new structure with an attractive and unique ex- 
terior finish—glass mosaic from Italy and Tennessee marble. Mosaic on the upper 
part of the building and the marble on the lower portion combine to make an 
exceptionally attractive exterior. Below, Edward G. Bremer, bank president, is 
shown at his desk. The bust in background is that of his grandfather, Jacob 
Schmidt, who operated a brewing firm of the same name. Commercial State’s 
new home with 17,000 square feet of floorspace on two levels, cost $750,000, 
including site, and took 15 months to build. The bank has footings of $18 million. 


Independence, Missouri — Ad- 
vancement of four officers and the 
naming of a local realtor to the board 
of directors of the First National 
Bank has been announced. Named to 
the board is John H. Lund, who re- 
places Bishop G. Leslie DeLapp. 

Bishop DeLapp resigned for rea- 
sons of health and to devote more 
time to his duties as financial director 
of the Reorganized Church of Jesus 
Christ of the Latter Day Saints. 

Named assistant cashiers were 
Bruce Kent, Dean Donelson and 
Frank B. McCullough. Also promoted 
was H. Duane Pemberton, named as- 
sistant vice president. 
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San Diego, California—Nearly 
a full quarter century as president of 
the United States National Bank of 
San Diego has been marked by Mel- 
vin N. Wilson who has been with the 
institution since 1920. 

An announcement by the bank said 
that Mr. Wilson observed his 24th 
year as president on January 13. A 
native of Kansas, he has served Unit- 
ed States National in nearly every 
department. 

The bank’s resources stand today 
at an all time high of more than $115 
million compared with $106 million 
at the end of 1957 and $29 million 
eight years ago. 





Dickinson, Texas—An increase 
in the capital stock of the Citizens 
State Bank of Dickinson by $100,000 
—from $50,000 to $150,000—has 
been voted by stockholders, accord- 
ing to W. G. Hall, president. The in- 
crease was made by the sale of 
$50,000 in new stock and payment 
of a $50,000 stock dividend. 

This action gives Citizens State 
Bank a capital stock and reserve ac- 
count of $567,000. It also was an- 
nounced that all directors and officers 
of the bank were re-elected. 


Miami, Florida—Promotions 
and elevation of new officers, voted 
by the board of directors of Central 
Bank and Trust Company of Miami, 
have been listed as follows: 

New officers are Louis Feit, assis- 
tant vice president; Charles Rabe, as- 
sistant cashier and Escar Wilcher, 
assistant cashier. 

Promotions went to Elwood Swit- 
zer, to vice president and comptroller ; 
James Harris, to vice president; 
Robert Tellefsen, Caroline Butler, 
Robert McDonough and Joseph Shul- 


man, all to assistant vice presidents. 
e 


North Platte, Nebraska—J. Y. 
Castle, president of the McDonald 
State Bank in North Platte, has been 
named a member of the national 
board of field advisors for the Small 
Business Administration. Appoint- 
ment was made by Wendell B. Barnes, 
administrator of the SBA in Wash- 
ington. 

Members of the board advise the 
SBA on conditions affecting small 
businesses and serve without pay. 
The agency became a permanent unit 
of the federal government in 1958. 


Los Angeles, California— Ho- 
bart W. Faulkner, vice president of 
Union Bank, has been named director 
of the bank’s activities in the San 
Fernando valley region, President 
Harry J. Volk reports. Mr. Faulkner 
succeeds George A. Thatcher, who 
asked to be relieved of his vice presi- 
dency, but will continue in the bank’s 
affairs as a member of the board and 
of the directors’ loan committee. 

Mr. Faulkner will be in charge of 
the regional head office in North Hol- 
lywood and community offices in 
Panorama City and West Van Nuys. 
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Englewood, Colorado—Promo- 
tion of five employes of the First Na- 
tional Bank of Englewood has been 
announced by Don Carney, president. 

Sidney J. White, assistant vice pres- 
ident and manager of operations, was 
named cashier and Bernard J. Zavis- 
lan, manager of the farm loan de- 
partment, has been named assistant 
vice president. 

Charles H. Smukler, an assistant 
vice president, has been named vice 
president. Earle L. Reed, manager of 
the real estate loan department, was 
elected vice president and Russell E. 
Wright, manager of the installment 
loan department, has been named a 
vice president. 


Riverside, New Jersey—William 
E. Link, associated with the River- 
side Trust Company since 1924, was 
elected president 
and John S. Col- 
lins was named 
chairman of the 
board, during 
the recent stock- 
holders meeting. 
Mr. Collins re- 
places the late 
Charles B. Veg- 
hte a longtime 
New Jersey director of the Indepen- 
dent Bankers Association, who died 
in December. Mr. Link is a member 
of the Federal Reserve Relations 
Committee of the New Jersey Bank- 
ers Association and board of direc- 
tors of the Burlington County Bank- 
ers Association. He is a member of 
the board of trustees of the Zurbrugg 
Memorial Hospital and was a mem- 
ber of the Riverside board of educa- 
tion for 20 years. 

Other officers elected are Stewart 
S. Brush, vice president and trust 
officer; Howard J. Bright, treasurer 
and secretary; J. Dallas Willitts, as- 
sistant treasurer, and Frank K. Jones, 
assistant secretary. New to the board 


is Clyde V. Creato. 


MR. LINK 


San Francisco, California— 
Election of two San Francisco execu- 
tives to the board of Bank of Cali- 
fornia has been announced by EL- 
liott McAllister, chairman. New di- 
rectors are Robert A. Magowan, chair- 
man and president of Safeway Stores, 
Inc., and John L. Merrill, president 
of the Merrill Company. 
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Baton Rouge, Louisiana—F our 
changes in the staff of the City Na- 
tional Bank have been announced by 
Lewis Gottlieb, chairman of the board. 

John H. Hernandez, manager of 
the University Branch of City Na- 
tional, has been named assistant cash- 
ier. He is a native of White Castle, 
Louisiana, and has been associated 
with City National for the last 444 
years. 

William A. (Bill) Oppold, works 
manager of the Giesmar Works of 
Wyandotte Chemical Corporation, was 
elected to the board of directors of 
the bank, and R. Lewis Rieger, presi- 
dent of Rieger Pharmacy, Inc., of 
Baton Rouge has been elected a mem- 
ber of the advisory committee of city 
National’s Plank Road branch. 

Ernest L. Gass was elected director 
emeritus of City National, according 
to Mr. Gottlieb. Mr. Gass has been 
one of the bank’s directors since its 
formation in 1933. A long-time resi- 
dent of Baton Rouge, he is president 
of the Tobias-Gass Company, Ltd. 


Elmhurst, Illinois — Fifty years 
as a director of the Elmhurst Nation- 
al Bank were marked by Alben F. 
Bates, Sr., a vice president, who was 
honored at a recent meeting of the 
stockholders. A pin in honor of his 
years of service was presented by 
Howard F. Sammon, president of the 
Illinois Bankers Association and pres- 
ident of the Forest Park National 
Bank at Forest Park. 

Following a “This Is Your Life” 
theme, there was a slide presentation 
depicting highlights of Mr. Bates’ 
banking career. O. W. Balgemann, a 
40 year director and bank vice presi- 
dent, presented a gift to Mr. Bates 
on behalf of fellow directors and 
bank officers. 


Lancaster, Wisconsin—A 100 
per cent stock dividend, increasing 
the capital stock from $100,000 to 
$200,000, has been announced by the 
board of directors of the Lancaster 
State Bank. Stockholders were told 
that deposits had increased $740,000, 
the largest growth in any single year 
in the bank’s history. 

The stock dividend was in addition 
to the regular six per cent dividend 
issue, according to M. W. Irgens, ex- 
ecutive vice president, who also said 
it was the second issued by the bank. 
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Richmond, Indiana—A number 
of changes in the executive staff of 
The Second Na- 
tional Bank of 
Richmond has 
been announced, 
with Ernest Z. 
Elleman, former 
Indiana director 
for the Independ- 
ent Bankers As- 
sociation, retir- 
ing from the in- 
stitution. Mr. Elleman has been asso- 
ciated with the bank in an executive 
capacity since 1935 and was its presi- 
dent from 1953 to 1958. He was 
chairman of the board until his re- 
tirement. 

Mr. Elleman began his banking 
career 49 years ago. He joined First 
National as first vice president and 
director in 1935. He was elected ex- 
ecutive vice president in 1949. 

Other changes include advance- 
ment of Benjamin N. Johnson to 
chairman of the board. Mr. Johnson 
has been president of Second Nation- 
al and will continue as its principal 
executive officer. New president of 
the institution is Jesse O. Parshall, a 
veteran of 43 years service with the 
bank. 

Whitney S. McGuire, vice president 
of Dille-McGuire Manufacturing 
Company, and a director of the bank 
for many years, was elected a vice 
president. Other changes included el- 
evation of Richard Stubbs, manager 
of the Hagerstown branch, to assist- 
ant cashier; transfer of William Q. 
Hale to officer capacity in the trust 
department and the promotion of 
Lawrence W. Koehring to a desk in 
the executive officers’ area. He has 
been with the bank for 37 years. 


MR. ELLEMAN 


HAS GREEN THUMB 


“A millionaire is a man with enough 
lettuce to choose his own tomatoes.” 
—Red Skelton 
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Waterloo, lowa—Approval of a 
100 per cent stock split and the sale 
of 2,000 additional shares of stock 
has been given by the stockholders 
of the Peoples Bank and Trust Com- 
pany of Waterloo, reports President 
George E. Allbee. 

The action will increase outstand- 
ing shares from 1,500 to 5,000 and 
basic capital from $150,000 to $500,- 
000. The 100 per cent dividend will 
be paid from surplus and undivided 
profits. 

Deposits have increased more than 
25 per cent during 1958, it is re- 
ported. Mr. Allbee noted an increase 
of $2,057,539, bringing total deposits 
to $9,880,761. 

A gold watch was presented to 
William A. DeWees, who retired as 
vice president in January but con- 
tinues as a director. Mr. DeWees was 


a bank founder in 1943. 


Michigan City, Indiana — Two 
promotions were announced, a direc- 
tor was elected and another director 
was honored for 25 years of service 
during a meeting of the Citizens 
Bank of Michigan City. New director 
is Frank J. Wolf, president of Gar- 
dex, Inc. 

William H. Marshall was promoted 
from cashier to vice president and 
Robert W. Cleveland was promoted 
from assistant cashier to cashier, suc- 
ceeding Mr. Marshall. 

Henry F. Miller, a veteran retail 
businessman of Michigan City, was 
presented with a wrist watch in rec- 
ognition of his 25 years continuous 
service as a member of the board of 
directors. A special guest at the din- 
ner was veteran motion picture and 
television actor, Charles Arnt, a ma- 
jor stockholder of the bank. 


Sleepy Eye, Minnesota—George 
J. Wooldrik has been named presi- 
dent of the State Bank of Sleepy Eye 
to succeed his father, the late John 
G. Wooldrik, who died recently. Of- 
ficers elected are A. A. Seidl, chair- 
man of the board; George J. Wool- 
drik, president; Mrs. Mary A. Wool- 
drik, executive vice president; Don- 
ald E. Schmid, vice president; James 
N. Schmitz, cashier; Mrs. Helen 
Wright, assistant cashier, and Robert 
Berg, assistant cashier. New directors 
are Dr. S. J. Kruzich and R. P. Snow. 
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“Take a letter, Miss Benton!” 





Chicago, Ilinois—Named to the 
board of directors of the LaSalle Na- 
tional Bank here were John J. Munns, 
president of Viloco Railway Equip- 
ment Company, and John W. Hughes, 
Chicago attorney. 

Mr. Munns, who holds the post of 
president in two other concerns, is 
considered a leader in the develop- 
ment of quality control procedures in 
steel and allied industries. Mr. Hughes 
is a member of the law firm of Hughes 
and Hughes, specialists in federal 
taxation, corporation law and estate 


planning. 
& 


Dallas, Texas—W. L. Pickens, 
one of the founders and a vice presi- 
dent since 1942 of the Preston State 
Bank of Dallas, has been named to 
the post of vice chairman of the 
board, it is announced by E. B. Ger- 
many, board chairman. All other of- 
ficers and directors were re-elected 
for the year. 

The new post of vice chairman 
was created at the last annual meet- 
ing. Mr. Pickens has figured promi- 
nently in Dallas oil and investment 
circles for years and was an original 
incorporator and director in the ap- 
plication of a charter for Preston 
State Bank in 1939, Mr. Pickens was 
the bank’s first cashier and served 
as vice president and cashier until 
1942. He was a vice president until 
being named to the new post. 


Buttonwillow, California—An- 
nouncement is made by officers of the 
Buttonwillow National Bank they 
have opened the Kern River Valley 
office at Kernville, California. R. F. 
Parker, assistant vice president, is in 
charge of the office. 

The Kern River Valley office is the 
fourth office of the Community Na- 
tional Bank. Other offices are located 
at Buttonwillow, Lamont and Shafter. 


Mobile, Alabama—A member of 
the staff of the Merchants National 
Bank was honored by a state group 
and a number of promotions among 
personnel of the bank has been an- 
nounced following a meeting of the 
board of directors. 

Earl P. Andrews, Jr.. assistant 
cashier, was recently selected by the 
State Junior Chamber of Commerce 
as one of the state’s outstanding 
young men. He was among four 
young men in the state recognized 
for “outstanding contributions to 
their professions and communities.” 
He has long been active in local and 
state Jaycee work. 

Robert H. Radcliff, Jr.. president 
of Southern Industries, Inc., was 
elected a director of Merchants. He 
replaces E. A. Roberts, who retired. 
In other action of the board, four 
officers were promoted and four em- 
ployes raised to officer rank. 

M. B. Slaughter was promoted from 
vice president to senior vice presi- 
dent; Harry A. Dinham was named 
trust investment officer; James W. 
Oliphant, assistant vice president: 
Ben W. Riall, assistant vice president 
and manager of the Loop branch. 

In other promotions, William E. 
Buckley, Jr., was named assistant 
trust officer; Harry M. Hutchings, as- 
sistant cashier; Marion F. Rubira. 
assistant cashier and Rafael E. Mar- 
rero, assistant manager of the for- 
eign department. 

T. M. Reinhart, vice president, who 
was manager of the Loop branch, was 
transferred to the main downtown 
bank as head of the installment loan 
department. Harry W. Martin, assist- 
ant vice president in the installment 
loan department, was named man- 
ager of the Spring Hill branch. 


St. Paul, Minnesota—Officers of 
the St. Paul Clearing House Associa- 
tion have all been re-elected, accord- 
ing to a recent announcement. Rollin 
O. Bishop, president of the American 
National Bank of St. Paul, was re- 
named president; Edward C. Brown. 
executive vice president of the First 
National Bank and Clarence G. 
Frame, vice president of the First 
National Bank were re-elected vice 
presidents, while Clarence G. Frame, 
vice president of the First National 
Bank was renamed secretary. treasur- 
er and manager. 
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Perryville, Missouri— Home 
Trust Company, now in its 50th year 
as a financial institution, is in the 
midst of a building program, an- 
nounces E. H. Biehle, executive vice 
president. New home for the bank is 
expected to be completed this year. 

Notice of the building program 
was made public at the annual meet- 
ing when the following were elected: 
Charles H. Hunt, president; Placid 
Geile, vice president; Mr. Biehle, ex- 
ecutive vice president and Leo J. 


Miederhoff, cashier. 
2 


Chicago, Illinois—Four promo- 
tions have been announced. by Na- 
tional Boulevard Bank of Chicago, 
which also noted an increase of de- 
posits of almost 10 per cent. 

Charles P. Sturges was promoted 
from assistant cashier to assistant vice 
president; James B. Wilson was pro- 
moted from assistant cashier to as- 
sistant vice president; Lewis E. Frey- 
er was elected assistant cashier and 
John J. Hayes, Jr., was elected as- 
sistant cashier. 

Total deposits at the bank at the 
end of 1958 were $84,857.223, with 
the actual increase over 1957 listed at 
$9,110.962. The major part of Boule- 
vard’s modernization and expansion 
program is now complete, reports 
Robert A. Bachle, vice president. He 
said the entire bank has been redeco- 
rated, 


Sayreville, New Jersey—Edwin 
F. Lockhart, president of the First 
National Bank since it was founded 
in 1929. has been named to the new 
post of chairman of the board while 
Charles W. Robinson, executive vice 
president has been named to succeed 
him. 

Mr. Robinson also has been with 
the bank since it was organized. He 
began work with the institution as a 
teller, was named cashier in 1936 and 
elected to the board in 1940. Seven 
years later he was named a vice presi- 
dent and in 1952 was elected execu- 
tive vice president. 

Mr. Lockhart is vice president and 
assistant treasurer of Sayre and Fish- 
er, a firm he has been associated with 
since 1897. He has been active in 
communi-y affairs and is a past mem: 
ber of the Sayreville Borough Coun- 
cil, the Planning Board and Defense 
Council. 
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EMPLOYES of the Bank of Denver, Colorado, ride to work in a stagecoach to 








er 


celebrate the Colorado “Rush to the Rockies” Centennial. Throughout the year, 
employes will dress in western costume and the bank will feature exhibits that 


include western relics. 


Detroit, Michigan—A dividend 
of 10,000 shares of common stock 
was authorized by the board of direc- 
tors of the Bank of the Common- 
wealth in Detroit, President Howard 
P. Parshall announces. Under the 
plan, each shareholder will receive 
one new share of stock for each 15 
that he now owns. 

An increase in the capital account 
also was approved with new capital 
and surplus announced at $8 million. 
All directors of the bank were re- 
elected with the exception of Frank 
J. Shader, who decided to drop from 
the board. 

Staff changes included the follow- 
ing: Richard W. Parshall, formerly 
assistant cashier, was named vice 
president; Edward F. Boltz and Jo- 
seph J. Osterman were named assist- 
ant cashiers. Named vice presidents 
were Louie E. Wright and Hugh T. 
Sine. 

*® 


San Diego, California—Two 
promotions have been announced by 
directors of the San Diego Trust and 
Savings Bank of San Diego. 

Directors elected Glenn E. Zick in- 
vestment officer of the bank’s trust 
department and named Donald G. 
Duensing a chief clerk. Mr. Zick has 
been with the bank since 1950 and 
has served as trust operations and in- 
vestment portfolio manager and as- 
sistant cashier. Mr. Duensing joined 
the bank staff in 1957 as teller. 


Houston, Texas—A number of 
promotions among officers of the 
Houston Bank and Trust Company 
has been announced. They include 
naming Paul A. Roney, senior vice 
president, a member of the board of 
directors. Other promotions include 
those of Carl R. Graef and Charles 
F. Henderson, from assistant cashiers 
to assistant vice presidents; William 
R. Gaskamp from credit department 
assistant to assistant cashier, and Har- 
old L. Penn and Marlin Zwicky to 


assistant trust officers. 
2 


Chicago, Illinois—The American 
National Bank and Trust Company 
of Chicago and the University of Chi- 
cago Graduate School of Business 
have joined in announcing a Gradu- 
ate Business School Fellowship, set 
up by the bank. 

Aim of the fellowship is to aid 
young men interested in careers in 
finance. Provision for summer work 
at the bank is included as well as 
$2,000 a year for two years to pay 
tuition, living and other costs. Any 
undergraduate who is a permanent 
resident of the midwest and who is 
currently studying in a recognized 
college or university will be eligible 
for the award. 

Only restriction is that the student 
must study in the field of finance. It 
is expected that the student will work 
toward a master’s degree in business 
administration. 
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(Continued from page 21) 

expansion on which First Western 
has already embarked so success- 
fully. 

In this regard, I again call atten- 
tion to the fact that at the time this 
application was filed, Firstamerica’s 
First Western had pending applica- 
tions for 35 additional branches. 

The majority statement, while it 
concedes that the proposed acquisi- 
tion might further Firstamerica’s 
ability to expand throughout the 11- 
state area through the absorption of 
other banks, points out that the board 
has recommended that mergers of 
additional banks into a holding com- 
pany system via acquisition of as- 
sets rather than stock should be 
brought within the coverage of the 
Bank Holding Company Act. But 
that is not the law today, and there 
is no assurance that the board’s rec- 
ommendation will be adopted by Con- 
gress. 

Admittedly, expansion can (and 
does) take place through such mer- 
gers into holding company system 
banks, over which the board may 
have no jurisdiction. 

However, limitations on the 
board’s jurisdiction in these respects 
do not require the board to close its 
eyes to reality in exercising its un- 
questioned jurisdiction to permit or 
prohibit acquisitions by bank hold- 
ing companies through the purchase 
of bank stocks. 

As the majority statement points 
out, the Holding Company Act re- 
quires the board to consider, not the 
size or extent of a bank holding 
company in vacuo, but rather wheth- 
er the proposed expansion would be 
inconsistent with adequate and sound 
banking, the public interest, and the 
preservation of competition in the 
field of banking. 

Board judgments reflecting adher- 
ence to this standard would result, in 
my opinion, in effectuating the in- 
tent and aim of Congress evidenced 
in its enactment of the act—namely, 
that bank holding companies should 
not be absolutely precluded from ex- 
panding, but rather that expansion 
should be permitted only where the 
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TWO-YEAR CONSTRUCTION program of the Greeley National Bank at Greeley, 








Colorado, has resulted in this striking new building with a drive-in banking annex 
to the rear. The two structures are connected by a 90-foot-long concrete tunnel. 
Photo above shows the exterior of the bank, sheathed in chocolate brown alumi- 
num. The drive-in, with three windows, has a white quartz exterior. Photo below 
shows the interior of the newly-remodeled bank. The teller line, to the left, is 
constructed of gray marble with black Belgian marble deal plates. Unusual fea- 
tures include 12-foot plastic windows enclosing curls of mahogany chips. The 
Greeley bank also has such innovations as closed circuit television and a printing 
department which provides customers with free personalized checks. Cost of the 
building program was estimated at about a half million dollars. 


public interest will be served there- 
by. 

I read the Holding Company Act 
as empowering the board of gover- 
nors to approve an application, in a 
case where the acquisition will be 
adverse to “the preservation of com- 
petition,” only if this unfavorable 
factor is outweighed by benefits un- 
der one or more of the other four 
factors. 

In this case, a reading of the 
majority decision reveals that 
the board has determined that 
the reasons for approval ad- 
vanced by the applicant are gen- 
erally without merit, but never- 
theless the board proceeds to ap- 
prove the application. 

More specifically, the decision 
seems to determine that the first four 
factors are “neutral” and then finds 
that under the fifth factor, although 
competition will be reduced, the dim- 
inution is not sufficiently great to 
warrant disapproval. That reasoning 
is not in accord with my view of 
how Congress intended the board of 





governors to exercise the authority 
and responsibility vested in it by the 
Holding Company Act. 

When Congress in 1956 vested in 
this board responsibility “to control 
the future expansion” of bank hold- 
ing companies, it certainly did not 
intend—did not for a moment antici- 
pate—that within three years there- 
after the largest holding company in 
the world (the offspring of Trans- 
america Corporation, whose hasty 
buying-up of banks in several states 
while the bill was pending did much 
to bring about the passage of this 
restrictive act) would be permitted 
to absorb an additional 65-office one- 
thousand-million-dollar bank in Cali- 
fornia. 

After carefully weighing all the 
evidence, I conclude that since, un- 
der applicant’s proposal, banking 
competition both present and poten- 
tial will be substantially reduced 
without any significant offsetting con- 
tribution to the public need, conven- 
ience, or welfare, I must dissent from 
the board’s decision. 


THE INDEPENDENT BANKER 











Expand, Merge, Branch, Grow at Any 
Cost! There Are People Like That 


| was going through my mail when 
I noticed an envelope addressed in 
longhand and marked “Personal.” 
The return address was the Old Man’s 
bank. I opened it and found a page 
torn from a recent bank magazine. 

He had circled some remarks at- 
tributed to a Chicago banker. To the 
right he had made a big black ques- 
tion mark. There was no need for a 
letter or a note. In the simplest man- 
ner, yet almost eloquently, the Old 
Man had communicated to me his 
views. 

The circled remarks indicated that 
the Chicago banker had said, in ef- 
fect, that the bankers of Illinois, out- 
side the City of Chicago, had no busi- 
ness even having an opinion about 
branch banking. In an involved sort 
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of way, he had remarked that a poll 
showing Illinois bankers opposed to 
branching by a 90-10 margin had no 
more bearing on the situation than 
a poll which would have inquired of 
them whether or not they approved 
of Fidel Castro. He concluded with 
the question: “Unless they live on 
the island of Cuba, what difference 
does it make?” 


‘Strains the Imagination’ 


I can imagine an attitude like that, 
but it does strain the imagination. 
Most people are not like that. I know 
lots of people who, from a purely 
humanitarian standpoint, would ap- 
prove of some of Castro’s acts and 
disapprove of others. These people 
have never even thought of visiting 
Cuba, much less living there. But 
they have a feeling about the things 
that have been happening there. 

I know a lot of Americans felt out- 
raged at the slaughter of Hungarians 
two or three years ago in their abor- 
tive attempt to throw the Russians 
out. It would seem from the remarks 
of the Chicago banker that sympathy 
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for the Hungarians is just a waste of 
time. If one were not a Hungarian 
and did not live in Hungary, what 
difference does it make? The Hun- 
garians, I suppose, just shouldn’t 
have been there. Maybe they just 
shouldn’t have been born! 

There are people like that. 

I am sure there are persons in Chi- 
cago who now openly advocate branch 
banking and would bring it to Chi- 
cago and Illinois if it meant the death 
knell for every independent bank in 
the Land of Lincoln. 

There are people like that. 


Cold-Hearted Approach 


I am sure there are those who 
would willingly and gladly have 
branch banking in Chicago if it 
meant the destruction or absorption 
of every small bank in the metropoli- 
tan area. “Every man for himself,” 
they would say. 

Of course, most of these people 
speak from strength. Rarely does one 
hear a small and struggling inde- 
pendent bank rearing to take on an 
institution many times its size. Most 
of the every-man-for-himself boys are 
safely entrenched before they start 
making such remarks. 

There are people like that. 

I once heard a very wealthy man 
explain what force kept prodding him 
on to further financial accomplish- 
ments. He said that when he made 
his first million he felt as if he had 
been in a big crowd and suddenly 
was head and shoulders above the 
crowd. He liked the view. 

However, he could see others who 
were taller than he. He wondered 
what they saw up there from their 
higher vantage point. He made an- 
other million, and rose to a height 
where the heads were still fewer, but 
some were still higher than his. 


Again, he wanted to see from a 
higher position. He had millions, but 
he was just as interested as he was 
the very first time he got his first 
view. He still wanted the highest 
view. 


Obsession of Bigness 


That is a reasonable explanation 
of an individuals ambition. It has its 
counterpart in the desire of some 
large banks to become larger and 
larger and larger. Obsessed and pos- 
sessed with an idea of bigness, they 
would become bigger at the sacrifice 
of any system or anything that would 
restrain them. There are people like 
that. 

I don’t have to work my imagina- 
tion overtime to see the same Chica- 
go spokesman working himself into 
a frenzy if the tables were turned. If 
he were a large investor in Cuba, 
and Castro’s acts, in one way or an- 
other, endangered his investments, I 
can imagine telephones ringing in 
the State Department. I can imagine 
demands for protection. 

I can imagine calls to Congressmen 
and Senators. I can imagine a lot of 
things in a situation like that. But 
that would be different! Some people 
carry two rule books. One is for 
themselves. One is for everybody else. 

Yes, there are people like that. 

And then, thank goodness, there 
are other people! There are people 
engaged in the banking business in 
Chicago whose very livelihood de- 
pends on banking. These people are 
honest enough with themselves, their 
fellow bankers and their customers 
to know that in the long run, and in 
the final analysis, branch banking is 
monopoly banking and not best for 
the rank and file of American citi- 
zens. Therefore, they oppose branch 
banking. 

Some Resist 


There are people who don’t fall 
for the siren song or the doctrine of 
“bigness.” There are those in Chica- 
go banking who know that all the 
proponents of branch banking want 
is all of the business. Others can have 


(Continued on next page) 
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Firstamerica Gets Green Light 


(Continued from page 8) 
elsewhere, operate a total of 559 ofh- 
ces in and around Los Angeles. 

“In that area in June 1958, Cal- 
ifornia Bank had 11.5 per cent of to- 
tal offices and 12.5 per cent of de- 
posits; First Western’s percentage of 
offices and deposits are 4.8 and 2.8, 
respectively. Consequently, the bank 
resulting from the proposed merger 
would have 16.3 per cent of offices 
and 15.3 per cent of deposits. 

“In the same area however, Bank of 
America had 37 per cent of total 
offices and 40.9 per cent of total de- 
posits and Security-First National 
Bank has 23.8 per cent of offices and 
27.4 per cent of deposits . . .” 

The majority report also consid- 


After 


Hours 


(Continued from preceding page) 

what’s left. If the branch banking 
proponents have their way, they 
would establish a sort of feudal sys- 
tem, a system in which they would be 
the overlords. 

A map of Chicago on a fairly 
large scale, with all banks located 
thereon, might reveal that Chi- 
cago is pretty well served with 
banks as it is. I don’t think the 
idea of service enters into the 
proposition nearly so much as 
bigness. Expand, branch, grow, 
merge, consolidate, buy, expand 
and merge again. Number Three 
wants to be Number One. Num- 
ber Two and Four merge to dis- 
place Number One. The urge to 
merge never lets up. It is end- 
less. Monopoly is the final result. 

The Old Man doesn’t have much 
need for a Chicago correspondent. 
His litile bank doesn’t have much 
money with all his correspondents if 
it were all lumped together. But I 
am as sure of one thing as I am sure 
of the Judgment. What he has will 
find its way into a Chicago bank 
whose officers are not advocates of 
the proposed change in Illinois bank- 
ing law. The Old Man is that way. 

There are people like that. 

I wonder if there are enough of 
them? 
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ered the effect of the merger on bank- 
ing competition in the 10 western 
states outside California where First- 
america is concerned. 


Adverse Considerations 


Here the board found possible “ad- 
mit.edly adverse considerations” for 
competitors of Firstamerica banks in 
the merger plan. 

Said the board in its ruling, “It al- 
so seems likely that the increased size 
of the holding company and _ the 
greater resources at iis disposal would 
serve indirectly to strengthen the po- 
sition of its subsidiary banks in the 
10 states, with consequent effect upon 
ihe future competitive position of in- 
dependent banks in those states. 

“These are admittedly adverse con- 
siderations, but the record does not 
support the conclusion that the pro- 
posed transaction would bring about 
any substantial lessening of competi- 
tion in the communities in those 10 
states in which Firstamerica’s sub- 
sidiary banks are located.” 

Then the board concluded that al- 
though the merger would increase 
Firstamerica’s ability to expand in 
the 11-state region: 

“It may be noted that in its report 
to Congress of May 7, 1958, the 
board recommended that mergers of 
subsidiary banks of bank holding 
companies be brought within the cov- 
erage of the Bank Holding Company 
Act.” 


Clayton Act 


The merger proposal would not be 
a violation of the Clayton Antitrust 
Act, in the board’s majority opinion. 

Board action was taken under pro- 
visions of the Bank Holding act 
which bars a holding company from 
gaining control of more than five per 
cent of the voting shares of a bank 
without prior approval and which, in 
section 3 (c) requires the board to 
consider: 

@ “... (1) the financial history 
and condition of the company or 
companies and the banks concerned; 

@ “Their prospects; 

@ “The character of their manage- 
ment; 

@ “The convenience, needs, and 
welfare of the communities and the 
area concerned; and 


@ “Whether or not effect of such 
acquisition or merger or consolida- 
tion would be to expand the size or 
extent of the bank holding company 
system involved beyond limits con- 
sistent with adequate and sound 
banking, the public interest and the 
preservation of competition in the 


field of banking.” 
‘Needs’ of Public 


Under the provision of “conven- 
ience, needs and welfare” the board 
noted that, despite its approval: 

“In the present case, the evidence 
is not such as to demonstrate that the 
proposed acquisition is necessary to 
meet the ‘needs’ of the public. 

“Firstamerica concedes that existing 
banks in California are not presenily 
‘failing in any general sense to pro- 
vide adequate banking services to the 
business and residents of California,’ 
and that in the areas most directly 
affected there are available the cus- 
tomary range of banking services.” 

As to “convenience” and “welfare” 
which Firstamerica claimed, the board 
feels, . . .“‘when banks have attained 
such size they already have loan lim- 
its large enough to enable them to 
meet the credit needs of fairly large 
businesses . . . 


Ample Facilities 


“It is also to be remembered that 
credit needs can be satisfactorily met 
even though they exceed the loan 
limit of a particular bank.” This can 
be done through correspondent bank- 
ing, wrote the board, which then 
noted, “The record in the present 
case does not demonstrate there have 
been demands for large loans that 
could not have been satisfactorily met 
by an existing California bank, in- 
cluding California Bank and First 
Western, either alone or on a par- 
ticipation basis.” 

First Western is Firstamerica’s 
largest subsidiary bank and has 100 
offices in California. Most of these 
are in northern part of the state but 
27 are in the Los Angeles area, ac- 
cording to the board of governors’ 
statement. 

California bank has 65 banking 
offices, all but one of which are in the 
Los Angeles metropolitan area. 
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Purina Dealer Schultz discusses his business expansion with executives of First National Bank. (Seated, left to 
right, Bank President Dunn, Dealer Schultz, Cashier G. LeRoy Hegener. Standing, Assistant Cashier Jack Burrus.) 


“OUR WORK WITH OUR PURINA DEALER 
IS A VALUABLE COMMUNITY SERVICE” 


— says E. Miller Dunn, President, 
First National Bank, Beardstown, Illinois 


‘“‘We actually have worked with our 
Purina Dealer ‘from the ground up,’”’ 
says Banker Dunn. ‘“‘When the dealer- 
ship, Crestwood Farm Supply Com- 
pany, was organized, we supplied capital 
for constructing its business building. 


“‘Now Crestwood Farm Supply Com- 
pany has credit with us to our limit. 
This credit is used for operating capital 
and for expansion as the firm grows. 


“We feel that our financing of our 
Purina Dealer is a community service. 
The firm has established Check-R-Mix 
and bulk delivery which this farming 
community needs. Its on-the-farm serv- 
ice helps farmers by bringing Purina 
Research findings to them. 


‘Our Bank makes livestock and poultry 
production loans, many of them to our 
Purina Dealer’s customers. We have 
had no losses on such business. 


‘Farm folks, who formerly traded else- 
where, have been attracted to Beards- 
town by Crestwood Farm Supply. That 
has helped other Beardstown busi- 
nesses, and, of course, brought added 
volume to our Bank.” 


* * * 


Crestwood Farm Supply Company, 
headed by Richard C. Schultz, was 
founded a little more than three years 
ago. The business has grown until its 
present annual deposits with First 
National Bank are between $250,000 
and $300,000. 
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Southern Oregon State Bank 
Grants Pass, Oregon 





First State Bank 
Newcastle, Wyoming 


The Security National Bank 
of Reno, Nevada 


NOW THE PICTURE'S COMPLETE 


Waltonad POST-TRONIC™ installations now in all 49 states! 


More than 1 of every 6 checking accounts are now posted by Na- 
tional Post-Tronic Machines! All this took place in less than 2 years! 

Confirmed records to February 1 show 3,643 National Post-Tronic 
Machines are in use in 852 banks in ALL 49 states, the District of Co- 
lumbia, Hawaii, Puerto Rico and Canada. 

The National POST-TRONIC Machine—either with ALPHA- 
DIGIT COMPARISON (flexibility to use letters as well as numbers) 
or with NUMERIC COMPARISON — is a protected investment for 
your bank. This is because POST-TRONIC Machines are engineered to 
be fully automated \ater ...as proved by public demonstrations at na- 
tional bank conventions. As additional electronic components are made 
available, they can be integrated with present Post-Tronic Machines. 


THE NATIONAL CASH REGISTER COMPANY, payton 9, Ohio 


1039 OFFICES IN 121 COUNTRIES * 75 YEARS OF HELPING BUSINESS SAVE MONEY 





Call your nearby National repre- 
sentative for ademonstration of the 
National POST- 
TRONIC today. 
He’s listed in the 
yellow pages of 
your phone book. 


“TRADE MARK REG. U.S. PAT. OFF. 


2 ACCOUNTING MACHINES 
ADDING MACHINES > CASH REGISTERS 
wer paper (No Carson Reauiren) 





